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Accounting Officer's Res ponsrbiN ties and Approval 


The accounting oftfcer Is required by (he Municipal Finance Management Act {Act 56 of 2003), [o mairtlam adequate 
accounting records and is rsEponstble for the content and integrity of Ihe annual financial statements and related financial 
Information included in itiis report Jt is Itie responsibility of the accounling officer te ensure that the annual financiaf 
statements folrty present die state ef affairs of the municipality as at the end of the tlnanoial year and the resulEs of its 
operatfonG and cash flows for the pertod then ended. The external audifors are engaged to express an Indepenrient opinion 
on the annuel financial statements and iivas given unre5trir:ted access to ell trnancrel records and related data. 

The annual financial statements have been prepared in accordance wlHh Standards df Gsnsraity Hecognised Accounting 
Practice {GRAP) inoludlng any Interpretetforis, guidelines end directives issued by the Accounting Standards Board. 

The annual financial statements are based upon appropriate acoouniting policies consistently applied and supported by 
reasonebfe and prudent judgements and estimates. 

The accounting offloer acknowledges that she is uitrmalely responsfbPe for the syslemi of internal financial control 
established by Ihe municipality and place considerahte importance on rnalntamiTig s strong controi environmeni. To enable 
the accounting officer to meet these responsibilities, the accounting officer sets standanda for Intemsl control aimed at 
reducing the risk of error or deficit In a cosE effective manner. The standards include the proper delegalfon of responsibilities 
wilhin 3 clearly defined frameworlr^ effective accounling procedures and adequate segregation of dufies fo ensure an 
acoeplable level of risk. These controls are monitored Ihroughout Ihe municipaJfty and all employees are required to 
maintain the highest ethical standards In ensuring the municipality's business is Donducted in a manner that In all 
reasonable circumstances Is above reproach. The focus of risk management in the munic^ality Is on Ideniifying, assessing, 
managing and moniloring all known forms of risk across the municipality. Whife operating risk cannot be fully eliminatHd. 
the municipslity endeavours to minimise if by ensuring that appropriate Infrastructure, controls, systems and elhica] 
behaviour are applied and managed within predetermined procedures and constraints. 

The acoeunting officer Is of tbe opioion, based on the information and explanations given by management, that the system 
of Internal control provides reasonable assurance that tee financial records may be relied on for the pneparalfon of the 
annual financial statements. However, any system of internal financial control can provide only neasorrable, and not 
absolute , assurance against material misstatement or deficit. 

The accounting otfiper has revtewed the municipality's cash flow forecast for the year lo 30 June 2C12 and. In the light of 
this review and the current financial position, she Is satisfied Ibal the municipality bas or has access to adequate resources 
to continue in operational existence for the foreseeable future. 

Although [he accounting officer is primarily responsible for the financial aWairs of the munidpalhy, the external auditors are 
responsible for independently reviewing and reporting on the municrpallty's annual financial statemenls. The annual 
financial statements have been exarnined by Ihe rnuniclpality's exlernat auditors arul Iheir report Is presented on page 6. 1 
certify teat the salaries, allowances and benefits of Councilfors. loans made to councillons. If any. and payrnenfs made to 
Courrciilors for loss of offics, if any. as disclosed In note 19 of these financial staEBinents are witein [ha upper limits of Ihe 
framework envisaged rn Section 219 of the Constitution, read with Ihe Remuneration of Public Office Bearers Act and the 
Minister of Provinoial and Local Govemmsnfs detenriinalion in accordance with teis AcL 

The annuel financial statements sat ouE on pages S to 57, which have been prepared on tee going concern basis, were 
approved by lha accounting officer on 30 September 201 1 and were signed on its behalf by; 

IZ- 

Mrs MJ Ntshudlsane 



30 September 2011 


Sekhukhune Dfstrict Municipafjty 

Annual Financial StaEsmente for the year ended 30 June 2011 

Audit Committee Report 

We are pteased to present our report for the financiat year ended 30 June 2Q1 1 , 
Audit committee members amJ attet^idance 


The audit qommpttee consists of (he members Fisted hersunder and should meet 4 limes per annum as par its approved 
Eerms of neterence. Dining tha current year 4 meatings were held. 


Name of member 
MrMoloto Mokwele (Chairperson) 
Ms B hlahFobogoane 
Mr Mbulelo Mahorrga 
Mrs DG Manzini 
Mr Mike Mohohio 


Number of meetings attended 

4 

4 

4 

2 

3 


Audit committee responsibility 

We report IHat we have adopEed appropnaie formal Eemns of reference m our charter In Ime with Ihe requine-ments of seclron 
166(2)(a) of Ihe MFMA. We further report ihat we have conducEed our affairs in compliance wilh this charter. 


The effectiveness of Internal control 


The System of internal conirol was not entirely effective for Ihe year ur»der review. During the year under review, several 
deficiencies In the system of internal control and/or deviations from there from were reported by [he Iniernal auditors and 
the Audilcr-GenersI South Afrti^. In certain Instances, ths matters reported previously have not been fully and satisfacEonly 
addressed. 


We are sattsfied' with Ehe content and quality of monthly and quarterly reports prepared and issued by the auditors of the 
municipality during the year under review. 

EvaFuation of annual flnanciaF statemer>Es 


We have; 

• Reviewed and discussed Ihe audiled annual finaricial slafements to be iniduded in the annual report, with the 
Audrtor-C5eneral and Ihe auditora; 

■ Reviewed Ihe Audltcr43eneral of South Africa's management letter and management's mspcinse thereto: 

« Reviewed changes In accounting policies and practices: 

• Reviewed the compliance with legal and regulatory provisions; 

• Reviewed significant adjustments resuHrng froni the audit. 

We concur with and accept the Auditor-General of South Africa's report the annual financial statements, and are of the 
opinion Ihat Ihe audited annual financial statements should be accepted and read together with the report of the Auditor- 
GeneraF of South Africa- 

Internal audit 

We are satisfied that the internal audit funcdon is operating effectively and that it has addressed Ihe risks perUnent to the 
municipaiity and Its audits. 

Auditor-General of South Africa 

We have met with the AudKor-Generat of South Africa to ensure that there are no unresolved issues. 


Chaitpereon of the Audit Committee 


Dale: 
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Sekhukhune District Municipality 

Annual Financtaf Stale ments for the year anded June 2011 

Accounting Officer's Report 


TTie accounting ofBcef submits liar report for Uie year erKled 30 June 201 1, 
t . Revfew of actjvFtfes 

Main business and operations 

Net surplus of the munrcipalrty was R 261,582,480 <2010: surplus R 103,604,620}. 

2. Goln^ canoem 

We draw attenlion to the fact thai at 30 June 2011, the munrcipaFily bad accumulated surplus of R 2,434,352,677 and that 
tile municipality's lotal assets exceed its liabiliu'as by R 2,434,352,677. 

The annual financial SEaterTier>E3 have faaen prepared on the basis of accounting policies applicable to a going coacem, This 
basis presumes lhat funds will be available to tinanca future operalierts and that Itie reafisatfon ef assets and settlement of 
liabilities, ccntingent obligations and commitments will occur in the ordinary course of busirtess. 

3. Subsequent events 

The accounting officer is not aware of any matter or circumsEginca arising since the end of Itie linancial year. 

4, Accounting Officer's Interest in contracts 

The acting Accounting Oflicer, Mrs, MJ Ntshudisane, is reJated to a supplier of office space renled by Ihe munrcEpalily. Refer 
to the note on related parly transactions for mare infanriatign, 

5, Accounting policies 

The anrruaf financial staterrrents are prepared in accordance wijti (he prescrrbed Standards of Gerwrally Recognised 
Accounling Rraclices £GRAP) issued by the Accouriiting Standards Board as Ihe prescribed frarneworit by National 
Treasury* 

G. Accounting Officer 

The acting accounung officer of Ihe municipality during (he year and to the date of this report is as foLows; 

Name 

Mrs MJ Ntshudisene 

7. Corporate govemairree 

General 

The accounting officer is committed to business integrity, transparency and professionaltsEn in all its aclivrties. As pan of 
this commitnient the accounling officer supports Ihe highest standards of corporate govomarice and the ongoing 
devefopment of best practice. 

The municipality confirms and acknowledgas its responsibility to lolal compliance with Ihe Code of Corporate Practices and 
Conduct <"lhe Code") laid out In the King Report on Corporate Governance for South Africa 2002, The accounting oiTccer 
discuss the responsibilities of management in this respect at management meetings and monitor the municipality's 
compliance with the code on a Ihrea monihly basis. 

Counciflors 

The Coundlfors: 

■ retains full control over the municipality. Its pEans end strategy; 

- acknowledgas its responsibilities as to shalegy, compiiance with internal policies, esdemal tews ar>d negulalions. 
effeclrve risk management and performance measurement transparency and effective communpcation both 
internally and externally by the municipality; 

* Is of a unitary structure comprising; 

- - non-executive councillors: and 

- executive co undflore. 
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Sekhukhune District Municipality 

Annual Financial Stats ments for [he year enifed 30 June 2011 

Accounting Officer’s Report 


speaker and Executive Mayor 

The roles of lha speaker and the executive nnayor are separated, wi(h nesjjonsibilrties divided* between them, so that no 
Individual has unfettened powers of discjetion^ 

Remuneration 

The upper limits of the remuneration of the aocountfng officer and the directors, are determined by the council. 

Salaries, allowances and henafils of Councillors, loans made to councillors, if any, and payments made to Coundllots for 
loss of office, if arty, as disclosed in note 23 of these financial statemants are wilhin the upper Nmits of the frameworR 
envisaged in Section 219 of the Constftubon. read with the Remuneratjon of Public OHice Searera Act and the Minister of 
Provincial and Local Govefnment's detentiinafion in aoqordahce with this Act 

Council meetingis 

Council has met on 13 separate occasipns during the financial year. Council maefinge are scheduled to take place at leasi 
four times per annum-. 

Council metings are open to Ihe public. 

Audit committee 

Mr, MqJpto Mokwele was the chairperson of the audil committee. The dommlttee met 4 times during the financial year to 
review matters necessary to futfll Us role. 

In terms of Section 166 of the Municipal Finance Management Act, the municipality must appoint members of the Audit 
Committee, Wotwithstanding that non-sxeculiva directors appointed by ttie municipslity constituted the municipal entities' 
Audil Committees, Matronal Treasury policy requires that municipalities shouidappoinl further members of Ihe municipaJrty's 
audit committees who are not councillors of the municipai entity onto Ihe audit committee. 

Internal audit 

The municipality employed a team of Ihree rntemal auditors and one intern ter the year under review. 

The head of the departmeni is Mr N Marobarke. 


Risk. Management Unit 

The municipality employed a risk managemefTt unll for the year under fevlew. The director of the unit is 
Mr M. Mohlamonyana 

3. Interest In controlled entfhes 

Name of controlled entity Gounifv of inconjcnation Met income flossf after lax 

Sekhukhune Development Agency (Pty) Ltd RSA 111,061 

Details of the muhicipality's investmenl in controlted entities are s«i oul ih note S. 

9. Bankers 

The municipality hanks primarrly with ABSA Bank Limited. 

1Q. Auditors 

The AudiioeGeneral will contintie in office for the next financial period. 
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Sekhukhune Distrrct Municipality 

Annual Financial Stal^manls Far year einEted 3^ June 201 1 


Statement of Fmancial Position 


Figures in Rand 

Nole(s) 

2011 

2010 

Assets 




Current Assets 

inventories 

10 

2.e30.S40 

3.956.596 

Other Hnandai assets 

6 

5,000.000 

- 

Operating lease asset 

7 

- 

53,937 

VAT feceivabte 

11 

93,106,390 

117,062.101 

Prepaymenls 

g 

- 

55,234,754 

Cansumer debtors 

12 

27,806,679 

16,470,546 

Cash and cash equivalents 

13 

19,412,969 

52,966,045 



148,037,106 

240,843.979 

Nan-Cunent Assets 

Property, plant and equipment 

4 

3,306,096,679 

3,007,852,236 

Non-Current Assets 

Current Assets 

Nan-current assels held for sale (and} (assets of disposal groups) 

Total Assets 


3,396,095,679 

146,037,106 

3,4S4,132,TSS 

3,007,052,236 

246.543,979 

3,254,396,215 


LfabllitiBS 


Cu merit LiabilitiQ$ 


Other Onanclal Itabilit^s 

14 

609.054 

257,522 

Finance tease obligatjon 

15 

636.056 

863,052 

Operating lease Uabiirty 

7 

12,762 

- 

Trade and ether payables from exchange transactions 

19 

969,033.365 

034,012,844 

Unspent conditional grants and receipts 

16 

3,510,656 

1,657,062 

Provisions 

17 

17,243,181 

13,954,122 

Grants recerved in advance 

18 

- 

74,995,000 



991,045,904 

1,025,739,602 

Nan-Current Llabildles 




Other firiandal liabilities 

14 

5,732,507 

6,341,590 

Finarrce lease obligatian 

15 

1,025.924 

1.662,780 

Operating lease liability 

7 

524,329 

395,917 

ProvisiDns 

17 

21,461,444 

18.346,829 



28,734^204 

26,747,116 

Non-Currenl Liabilities 


38,734,204 

26,747,116 

Current Liabilities 


991,045,904 

1 ,025.739.602 

Liabilities of disposal groups 


- 

- 

Total Liabilities 


1,019,780,108 

1,052,480,718 

Assets 


3,454,132,705 

3,254,396,215 

Liabilities 


(1 ,019,780,100} 

(1,052,406,71 8} 

Net Assets 


2,434,362,677 

2,201,909,497 

Nat Assets 




Aocumutated surplus 


2,434,352,677 

2,20 1,6(jg. 482 
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Sekhukhune District Municipality 

Arrtial Finandar SratenneriEs for IJie ^ar sncted 30 June 2011 

Statement of FInanciai Performance 


Figures in Rand 


2011 

2010 

Revenue 




charges 

21 

35,543.976 

41,073,417 

GoverninenE gjan ts &. subsidies 

Z2 

693,633,276 

566,485,566 

Sundry bncorne 

20 

84,595 


Other inccnne 


913.581 

1,191,247 

IrilenesE received 

20 

10J9S.ai2 

16.799.792 

Tolal Revenue 


740,371,240 

527,550,022 

Expenditure 




EmpJoyee cost 

sa 

0^4.031,148) 

(146,120,154) 

RemuneretiDn of councillors 

27 

(6,884,994) 

(6,833.101) 

Depredation and amortisation 

30 

(69,263.223) 

(46,611,231) 

Finance costs 

31 

(1,177,010) 

(1,027.011) 

Debt rmparrment 

2B 

(11.353,857) 

(3.566,607) 

Water relaced expenses 


(35,550.330) 

{25.249.579) 

Repairs and maintenance 


(7,666.525) 

(12,355,465) 

Bulk purchases 

34 

(34.427,469) 

(58.659.469) 

General Expenses 

24 

(136,701.396) 

(221.944.115) 

Total ExpertdJtura 


(479,055,952) 

(524,569,562) 

Gain on disposal of assets and liabiiities 


267,192 

624,150 

Revenue 


740,371,240 

627.550,022 

Expenditure 


(479,055.952) 

(524,569,552) 

Other 


267,192 

624.150 

Surplus for the year 


261,532,480 

103,604,620 
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Sekhukhune District Municipality 

AfiAual Financial Stalemants for tha year ended 30 June 201 1 


Statement of Changes in Net Assets 


Figures in Rand 

Accumulated 

surplus 

Total Assets 

Opening balance as previously reporiBd 

Adjuslmenls 

2,3&8.2a5,666 

2,368.263.666 

PrioF year adjuslinenis 

(2a9.9aD.ao4) 

(269.980.604) 

Balance at 01 July 2009 as r^Caled 

Cbanges in net assets 

2,098.304,862 

2,098,304,862 

Surplus for the year 

103,604.620 

103,604.620 

Total changes 

103.604,620 

103,604,620 

Opening balance as previously reported 

Aidjustinents 

2,349.967.556 

2,349.967,536 

Prior year adjustmenls 

(151,057,556) 

(151,057.558) 

Balance at 01 July 201 0 as restated 

Changes in net assets 

2,198,909,998 

2,198,909,998 

Cunent year adjustments 

(26,139.801) 

(26.139.501) 

Net income {losses) recognised directly In net assets 

{26,139.801) 

(26,139,801) 

Surplus for Ehe year 

261,582.480 

261.552,480 

Total recognised income and expenses for |be year 

235,442,679 

235,442,679 

Total changes 

235,442.679 

235.442,679 

Balance at 30 June 2011 

2,434,352,677 

2,434,352,577 


Note(s) 


10 


Sekhukhune District Municipality 

Annuaf Ftnancial Slatemenls (ar tlw ysar ended 30 June 2011 

Cash Flow Statement 


Figures tn Rand 

Notei;s} 

2011 

2Q10 

Cash floM^ frchm operating activities 




Receipts 

Equitable share 

5a(e of goods and secvices 

Grants 

Interest ineorne 

Other recaipfs 


274,263,367 

(38,470,172) 

419.369,40$ 

10,195,312 

$13,531 

219,939,923 

(32,940.732) 

346.545,642 

10,799.792 

1,191,247 



666.272.497 

553,535,372 

Payments 

Employee costs 

Suppliers 

Finance costs 


(176,634,468) 

[72,413,755) 

(357,066) 

(152,953 245) 
(300,209,350) 
(1,027.311) 



(250,105.269) 

(534.270,406) 

Total receipts 

Total payments 

Net cash flows from operating activities 

35 

666,272,497 
(250.1 05. 2S9) 
41$,1B7,20E 

553,535,672 

(534,270.406) 

19,235,463 

Cash flows from investing activities 




Purchase of propeftyn plant and equipment 

Proceeds from sale of property, plant and equipment 

Proceeds from sate of tlnancFal assets 

4 

4 

(369.260,696) 

995,951 

(5,000,000) 

(399.334,753) 

927,133 

Net cash flows from investing activities 


(373,284,747) 

(398,407,570) 

Cash flows from financing activities 




Repay meni of olfier financial iiabilltles 

Grant received in advance 

Finance lease payments 


(257,521) 

(74,995,000) 

(1,132,996) 

(92,901) 

74,995,000 

(1.963.613) 

Net cash hows from financing activities 


(73,435,517) 

72,933,431 

Net increasa/f decrease) in cash and cash equivatents 

Cash and cash equivafents at the beginning of the year 


(33,553,056) 

52,966,045 

(303,208,623) 

359,174,663 

Cash and cash equivalents at the end of the year 

13 

19,412,939 

52,936,043 



11 


Sekhukhune District Municipality 

Annuaf Financial SOtemeTits for IJie year enTdad 30 June 2011 

Accounting Policies 


1^ Pre^ntatian of Annual Financial Statements 

TTie arinufll financiaJ statemenls have been prepared in accordance wlh the effechve Standards of Generally Recognised 
Accounting Practice (GRAP) including any IrterprelatiDns, guidelines and directives Issued by the Accounting Slandefds 
Board, 

T^ese annual financial slatements have hear prepared on an accrual basis of accounting and are in accordance wtth 
historical cost co nvenllon unless specrfled oUherwise. They are presenied In South African Rand. 

A summary of the slgnifrcant acoouncfng pofioies, which have been ooneisterilty applied, ero disclosed below. 

These accounting poJicies are cortsistent with the previous period, except for (tie changes sef out in note 2 Changes In 
acoounlihg policy 

1 p1 Significant fudgements and sources of osti matron uncertainty 

In preparing tha annual ITnanciel stelements, managernent ite required to make estimates and assumptions that affecl Ihe 
amounts represented tn trie annual financial siaterrierrls and releted disclosures. Use of avaiiabis information and the 
application of judgament is inherent in the formation of esif mates. Acluel resuJis In the future couW differ from these 
estimates whidh may be material to the annual financial staterTrenis. Sigrrrfrr^nl jrjdgements incJude: 

Trade receivables i Held to maturity Investments andfor loans and receivables 

The munrclpality assesses its trade receivabtes, held to maturity inveslments and loans and recervabtes for impairrment at 
the end of each reporting period, in detemiining whether an impairment loss should be recorded in surplus or deficil, Ihe 
surplus makes judgemenls as Jo whether there is observable data Indicating a nteasurable decrease In the estimated future 
cash flows from a financial asset. 

The Jmpairmerit for trade reoervables, held lo maturity inveslments and loans and receivables is celculated on a portfolio 
basis, based on historical loss ratios, adjusted for rtalionai and industry^pecific econornic condibons and other indicators 
present at the reporting date that correlste with cfetauils on the pcrtfolic. These annual loss retios are applied to loan 
balances in (he portfolio and scaled to the estimated loss emergence period. 

Allowance fo'r slow moving, damaged and obsolete stock 

An allowance for stock lo write stock down to the lower of cost or net realiseble value, klanagerrient have tTvado estimates 
of the selling prpce arid direct cost to sell on certain Inventory Ptems, The write down is included in the operation surplus 
note. 

Impai rment tes tl ng 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of 
valuB-iivuse cafculalions and fair values less costs to seEl. These calculations neguire the use of estimates and 
assumptions. 

The municipality reviews and tests the carrying value of assets when: evenis or ctiangas In drcumsiances Suggest that the 
carrying amount may not be recoverahla. Assets ate groupad at lha lowest level for which IdenHfnabfe cash flews are largely 
rndependent of cash frows of other assets and liabilities. If there ana indreations that Impairment may have occurned, 
estimates are prepared of expected future cash Itows for each group of assets. Expected future cash flows used to 
determine the value in use of tangible assets are inherently uncertain and could materially charrga over time. . 

Provisions 

Provisiorvs were raised and management detarmined an estimate based on the Informabon ava.il 3 ble. Additional disetasura 
of these estimates of provisions are included in note 17 - Provisions. 

Contingent provisions on business combinations 

Contingencies necognised In the current year regutred estimates end judgments, refer to note on acquis-ifion of businesses. 
Effective Interest rate 

The municipality used the government bonds rata to discount future cash ftows. 
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1.1 significant Judgements and sources of estimation uncertainty (continued) 

Allowence for doubtful debts 

On debtors an Impairmeni lass is recognised In surplus and deficit when there is objective avidanco lhat it is Impaired. The 
impairment Is meaBuried as (ho differonce between th-e debtors carrying amount and the pneseni valine of eslimated future 
cash flows discounted at the effective intarast rate, compuited at initial recognition. 

1 .2 Investm ent property 

Investment property is property (land or a building - or part of a building - or both) held to earn ranlaJs Of for capital 
appreciation or both. nathEr than for: 

* use in the producllDn or supp^ of goods or servrces or for 

* adminisiralive purposes, or 

* sale in the ondin ary cou nse of operations . 

Owner-occupied properly is property held for use in the production or supply of goods or servicas or for administrative 
purposes. 

tnvestirwnl property iS recognised as an asset when, and only when, it Is probable that the fulirre economic benefits or 
service potenlral that are associated with the Investmenl property will flow to the enterprise, and the cost or fair value of the 
Inveslment property can be measured reliably. 

Investment property is initially n&tiBgnised at cost- Tfansaction cosis are included In the Eniftaf measurement. 

Where inveslment property Es arxiuired at no cost or for a nominal cost, its cost is its fair vaiue as at the date of acquisition. 

Coats include costs meurred initially and costs incunred subsequenlFy lo add to. or to replace a part of, or service a property. 

If a replacemant part Is recognised in Ihe carryirrg amount of tha Inveslmeril pnaperty, the carrying amount of the replaoed 
part is derecognised. 

Compensation from third parties for investment property thal was impaired, lost or given up Is recognised in surplus or 
deficit when the compensaKon becomes receivable. 

The fair value of inveslment properties has not been reviewed as the municipality have appfied the transftlonal provisions as 
set out in Directive 4. The mun-icipality is in the process of deiermining the the fair value of all its invesfmBni properties. A 
service provider was acquired to assist with the process. 

1,3 P roperty, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infraslructuro assets) that are heW tor use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are e:<pec(ed to be used dubng 
more lhan one period. 

The cost of an item of property, plant and equipment is recognised as an asset when. 

* it is probable that fulure economic henafits or service potential associated with tha Item wlH flow to the 
municipality, and 

* the cost of ihe item can be measured neirabiy. 

Property, plant and equipment Is Initially measured at cosL 

Tha cost of an ilem of property, plant and equipment is the purchase phee and other costs attributable to bring the asset to the 
location and condition necessary for it lo be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted In arrtvlriig at the cost. 

Where an asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange tor a nonHnonolary asset or monetary assets, or a 
combination of monetery and non-monetary assets, the asset acquired is IrviHally measured at fair value (the cost), If the 
acquired Item's fair value was not detemiinable, it's deemad cost is the oanying amount of the assot(s) gtve’P up. 

When significant components of an item of property, plant and equipment bava diRerent useful lives, they are accounted for as 
separate ileme (major componants}' pf property, plant and equipment. 
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1 , 3 Property^ plant and equipment (conti n ued} 

Costs include costs Incurred Initrally lo acquire or construcE an Hem of property, ptanl and equipment and costs incurred 
subsequenily (o add to, replace part of, or service it if a replacement cost Is recognised in Ifie carrying amount of an item of 
praperty, plant and equipment, the carrying amount of Ihe replaced part is derecognised'. 

The initial esiimate of the cosls of dismantling and nefnovlng the item and restoring the site on which it is located is also 
included in die cost of property, plant and equipment, where Itie entity is oblrgaled to incur suoh eKpendiiune. and where the 
oblige tiorr arises as a result of acquiring the asset or using it for purposes other lhan Ehe production of inventories,. 

Recognition of costs in Ihe carrying amouni of an item of property, plan! artd equipmerit ceases when (he item Is In Ihe location 
and condition necessary fpr It to be capable of operating In the mariiner intended by managemerti. 

Mejor spare parts and stand by equipment which are OKpected to be used for more then one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipihertt which can only be used io connection with an item of 
property, plant and equipment ace acicounted for as property, plant and equipmenL 

Major Inspection costs which are a condition of continuing use of an Item of property, plant and equipment and which meel the 
recognition critBrta above are included as a replacement In the cost of the item of property, plant and equipment. Any remaining 
inspaclion costs from the previous mspaction are derecognised. 

Properly, plant and equipment is carried at oo&t less accumulaled depreciation and any impalfmenUosses. 

Revaluabon-s are made with sufficient regularity such that Ihe carrylr^g emountdoos not differ materially from that which would 
be determined using fair value at Ihe end of Ihe reporting period. 

Any Increase In an asset's carrying amount, as a result of a revalualion. is credited directly Eo a revalutaticm surplus. Ihe 
increase is recognised in surplus or deficit to the extent that it reverses a revalualron decrease of Ihe same asset previously 
recognised In surplus ordebdl. 

Any decrease in an asset's carrying amount, as a result of a revaluation. Is necognlsed In surplus or defrert in the current period. 
The decrease is debited directly lo s revaluation surplus to Ihe exlent of any credit balance eKsang In tha revaluation surplus Jr 
respect of that asset 


Property, plant and equipment is carried at revalued amount, being Ihe fair value al the dale of revaluation (ess any subsequent 
accumulated depredation and Subsequent eccumuleted Impairment losses. Revaluations are made with suffictent regularity 
such that the carrying amount does not differ material^ from that which woute be determined using fair value at the end of the 
reporting penod. 

Any increase In an asset's carrying amount as a rasutt of a revaluation, is credited directly to a revaluation surplus. The 
increase is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same asset previously 
recognised in surplus or defieJE. 

Any decrease in an asset's carrying amount, as a rasull of a revaluaikm. Is recognised in surpFus or deficit in the currant period. 
The decrease Is debited In neveluation surplus to the extent of any credit balance exisling irr the revaluation surptue in respect 
of that asset 

The useful lives of items of property, plant and equipmeni have been assessed as foNows: 


Item 

Bulldirtgs 

Fumitune and flxlures 
Motor Vehicles 
Office equipment 
Infrastructure 

- Roads, pavements, bridges and storm water 

* Water reseivoira and reliculaiion 

■ Street names, signs and parlting meters 

- Water meters 

' Car pants, bus terniinals and texi ranKs 

* Electricity reliculalion 

* Bectricity meters 


Average useful fife 
15-30 years 
3-10 years 

6- 7 years 

3- 10 years 

1-100 years 
5-80 years 

7- 20 years 

4- 15 years 
20 years 
15-30 years 
10 years 
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1.3 Property, plant and equipment (continued) 


Community 

■ Parks and gardens 10^30 years 

‘ Sport fieWs 2^20 years 

■ Community halls 30 years 

* Libraries 30 ^^ars 

* Recreatian facilities 20-30 years 

* Clinics 30 years 

* Fire setTflces 30 years 

^ CemeleriBs 30 years 

Security measures 3-10 years 

SpeciaJisecf vehkdBs t5-2D years 


Kerns of property, plant and equipment are derecognised when the asset is disposed of or when mere are no furitier econortiie 
benefits or service potential expected tiicim the use of the asset. 

The gain or loss erising from the derecognition of an item of property, plant and equipment is mcluded in surplus or deficit when 
the item is derecognised. The gain or loss arising from the derecognition of an Item of property, plant and equipment is 
determined as (he difference between the net disposal proceeds, if any, and the carrying amount of Ihe jlemi. 

Assets which the murtlcipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of 
activilpes, are transferred to Inventories when the rentals end and the assets are availabEe-for^sale. These assets are not 
accounted for as notvourrent assets held for sale. Proceeds fram sales of these assets are recognised as revenue. AL cash 
Hows on these assets are included In. cash flows from operating activities in the cash ftow statement 

1.4 Site restoratiDn and dfamantllng cost 

The municipality has an obligation to dismantle, remove and restore items of property, plant ar>d equipmenl. Such 
obligations ore referred to as 'decommissioning, nestoralion arwl simitar liabilfties^ The cost of an item of property, plant and 
equipment includes the Initial estimate of the costs of dsmantllng and removing the Item and restoring Ihe site on which it is 
located, the obligation for which a municipairty Incurs either when the item Is acquired or as a consequence of having used 
the Item during a particular period for purposes other lhari to produce inventories during that period. 

If the related asset is measured using the exist model: 

• (a) subject to fb), changes in the Ifability are added lo, or deducted from, [he cost of the related asset in the 
current period: 

‘ (b) if a decrease Sh Ihe Isabilrty exceeds the carrying amount of the asset the excess ie recognised immediatety in 

surplus or deficit; and 

• (cj if the adjustment results In an addition to Ihe cost of an asset, the municipalily considers whether this is an 
indication that the new carrying amount of the asset may not be folly recoverable, ff it is such an Indication, the 
asset is tested for jm-parrmenl by estimating its reDovefablB amount, and any impairment loss is recognised in 
su rplus or deficit. 

If the related asset is measured using the revaluaftion model: 

• {3} changes in the Irabillly alter the revaluation surplus or deficit previously necognised on that asset, so that 

a decrease In the liability (subject to (b)) is credited to other comprehensive income and accumulated In the 
revaluation suiplus in equity, excapt that it Is n&cognlsed in surplus or deficit lo the extent that it reverses a 
revaluation deficit on the asset that was previously recognised rn surplus or defrert 

- an increase in the liability is recognised in surplus or deficit except that ll is debited to other comprehensive 
income as a decrease to the fevaluatiarr surplus to the extent of any credit balance existrrrg in the revaluation 
surplus in respect of that asset, 

• in the event Ihat a decrease in the liability exceeds tha carrying amount that would have been recognised had the 
asset been earned under trio cost model, the excess is nerixjgnised immediately in surplus or deficit and 

• a change in the liability is an indication that the asset may have to be revalued in order to ensure that the 
carrying amount does not differ materially from that whlrrh would be determined using fair value at the end of the 
repcriing period. Any such revaluafipn is taken into account in defonrilning the amounts to be taken to surplus or 
defrcit and to Other comprehensive income under (e). if e revaluation is necessary, all assets of that class are 
revalued, 
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1.5 Investmeitfo tn controlled entities 

Inveslnneiite in conEroUacJ are carried at c^st less an/ accumulated IrrijMcrment 

The Cost of an mveslmenl in contnotted entily is the aggregate of. 

» the fair vatue. at foe data of exchange, of assel& given, liabililres incurred or assumed, and equity Inshuments 
issued by the miunjclpalit/j plus 

* any costs directty attrihutahie to foe purchase of the controlled antily. 

An adjustment to foe cost of a business combination contingent on folure events is included In foe cost of the combination if 
foe adjustment is probable and can be measunsd reliably. 

1.6 FErtanclal instruments 
Classification 

The municipality class i5Bs financial assets and Financial Nebilrties intu the following categories: 

* Held'fo’malurity InvestmenI 

* Loans and receivablas 

* Financial liabilities measured at amortised cost 

Classification depends on foe purpose for which the financial instrumenEs were obtained / Incurred and takes place at Initial 
recognition. Class ificatian is re-assessed on an annual basis, except for darrwatives and firtanotal assets designated as at fair 
value through surplus or deficit, which shall not be classified out of the fair value through surp-Jus or deficit category. 

Subsequent measurement 

Loans and receivables are subsequently measured at amortised cost usEng the effective interest melhod. less accumulated 
impairment losses. 

HekMo-maturity investments are subsequently measured at amortised cost, using the effective Interest rnethod, lass 
accumulated impairment Fosses. 

Financial liabilities at amortised costare subsequently measured at amortised cost using tha effective interest method. 
Impairment of financial assets 

At each end of foe reporting period the munidpalrty assesses all financial assete. ofoer than those at fair value Ihrough 
surplus Of deficit, to determine whether there is ohjecJive evidence Ehal a frr>ancial asset or group of financial assets has 
bean impaired. 

For amounts due to the municipality, significant fir>ancial difficuftisB of foe debtor, probabrlrty that the debtor will enter 
bankruptcy and default of payments are all considered indicatofs of Impairmanf. 

In foe case of equity seturihes classified as availabte-for-sale. a signiftoanl or profonged decline in foe fair value of the 
secufily below its cost is considered an indicator of impainnenl. If any such evidence exists for availabie-for-saie financial 
assets, foe cumulative loss - measured as the difference between foe acquisition cost and curtenl fair value, tess any 
impeirmenl loss on. thai financial assol previously recognised in surplus or defidl ** Is removed from equity as a 
redassification adjustment in other comprehensive income and recognised in surplus or deficit. 

Impairment losses are recognised in surplus or deficIL 

Impairment losses are reversed when an Increase In foe fmancial assets raccverabte amounl can be refated objectively to 
an event occurring after foe impairment was recognised, subjecl to the restricticn lhal foe carrying amount of the financial 
asset at foe date that foe impainnant is reversed shall not exceed what Ihe carrying amaunt would have been had foe 
impairment not been recognised. 

Reversais of impairment losses are nacognised in surplus or deficit except for equHy invesimenis dassified as availahle-for- 
saie. 

ImpaimnenI losses are aiso not subsequently reversed for avaitabte-for-sale equity Inveslments which are held at cost 
because fair value was not delerminabte. 
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1.S Financial Fnstrunionts (continued) 

Where ftnanciaJ assels ere impatred through use of an alFowence account, the amounl of the Foss is recognised in Burplus 
or deficit within operating expenses. When such assels are written off, ihe write off is made against the relevant allowance 
account Subsequent neco^enes of amounts previously wrilten off are credjiad against operating expenses. 

Loans to t (from) aconornlc entities 

Loans to econonnic entities are classified as loans and neceivables- 

Lcans from econoinhc entities are ctassrTred as financial Eiabililtes measured at amortised cost. 

Trade amd other feceivahfes 

Trade recaivablas are measured at IniliaE racognihon affair value, and are subsequonHy measured atamortrsad cosi using 
the effective Interest rate method. Appropriate aiiowances for estimated Irrecoverable amounts are recognised in Eurplus or 
deficit when there is objective evidence that the asset is impaired. Significant financial difficulties of Ihe dahtor, protiability 
lhat the debtor will enter bankruptcy or financial reorgantsatlan. and default or delinquency in paymenls (more than 3D days 
overdue) are considered indicators that tie trade receivable is Impaired. The allowance recognised is measured as the 
diffarence between the asset's carrying amount and Ihe present value of estimated future cash ffows discounted at the 
effective ir^terest rate computed at initial recognition. 

The carrying amount of the asset is reduced through the use of an allowance account, and ihe amour^l of the deficit is 
recognised in surplus or deficit within operaling expenses. When a trade receivable is uncollectihJe. it is written off against 
Ihe elfowance accouri't for trade receivables, Subsequent recoveries of amounts previousiy written off are credited against 
operaling expenses in surplus or deficit. 

Trade and other receivables are classified as loans and receive bles. 

Trade and other payables 

Trade payables are inilial!^ measured at fair value, and are subsequently measured at amortised cost, using the effective 
interest rate method. 

Cash and cashequivaEsnts 

Cash and cash equivalents comp rise cash on hand and demand deposits, and other shorl-teitn highty liquid mvesiments 
that are readily convertible lo a known amount of cash and are subject to an ineigntficanl risk of changes in value. These 
are ioltlaify and subsequently recorded at fair value. 

Bank overdraft and borrowings 

Bank overdrafts and borrowings are Initially megsured at fair value, and are subsequenUy measured at amortised cost, 
using the effective Interesi rate melbod. Any difference between the proceeds (net of transaction costs) and Ihe settlement 
or redemption of borrowings is recognised over the term of ttve borrowings in accordance with Ihe municipality's aocounting 
policy for borrowing costs. 

Dorivatlvos 

Dedvalive financial instruments, which are not designated as hedging instruments, consisting of foreign exchange contiacts 
and Inleresl rate swaps, are initially measured at fair value on the contract date, and are re'ineaaured to fair value at 
subsequent raporting dates. 

Derivatives embedded In other financial Inslrurnents or other non-financiai host conlrgcts are treated as separate 
derivatives when their risks and characteristfcs are no-t cloaaly related to those of the host contract and Ihe host contract is 
not carried at fair value with unreaFised gains or losses reported in surplus or deficit 

Changes in the fair value of derivative financial Instrurrvents ere recognised Fn surplus or deficit as Iboy arise. 

Derivatives ere dessified as finencial assets ai fair value through surplus or deficit - held for trading. 
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1.S Financial InstTLinnents (continued) 

Held to maturity 

These Rnandal assets ate inilially measured at iair value plus direct transectiori costSn 

At subsequent reporting dales these are measured at emortised cost using (he effective interest rate meth-od. less any 
impairment loss recognised to reflect iitecoverable amounts. An impainment loss is recognisad in surplus or deficit when there 
ts ob|ective evidence that the asset is impaifedK and is measured as the difference between the investments carrying amount 
and the present value of estimated future cash flows discounted at (he effective interest rate computed at initial recognition. 
Impairment losses are reversed In subsequent periods when an increase in the investment's recoverable arnount can be 
reJaled objectivefy to an event accumng after the impairment was recognised, subject to the nestniction that the carrying amount 
of the investment a) the date the rmpairmenl is reversed shall not exceed what the amortised cost would have been had the 
impairmeni not been recoginised. 

Financial assets that the municipality has Ihe positive intention artd ability to hold to maturity are classifted as held to maturity. 
Gains and (esses 

A gain or loss an'sing from a change in a rinancial asset or fmancial liability is recognised as follows' 

* A gain or loss on a financial asset or financial liability classified as at fair value through surplus or deflcii 
recogrrised In surplus or deficit; 

' A gain or loss on an available-tor-sale financial asset Is recognised directly in net assets, through the statement 
of changes tn net assets^ unfit (tie fir^ancial asset is derecognised, al which fimte the cumulative gain or loss 
previously recognised rn net assets is recognised in surplus or deficit: and 

• For ftnancial assets and firranciaf fiabllities carried at amortised cost, a gain or toss is recognised In surplus or 
defreil when the financial asset or financial HabiNly is derecognised or impaired, and through the amortisation 
process. 

[mpalrmenl of financial assets 

The municipality assesses at each Statement of financial position date whether a flTiancial asset or group of financial assets 
is impaired. 

Assets are carried at amortised cost 

If there is objective evidence that an impairment loss on ioans and neceivables carried at amortrsed coat has been Incurred, 
the amount of (he loss is nreasuned as the difference between the asset's carryirrg amount and the present value of 
estimated future cash flows fexduding fiiturio credit tosses that have not been Incurred) discounled at the financial asset's 
original effective interest r^'te (i.e, ihe effeefiva intenest rate computed at inrtial recognition). The carrying amount of the 
asset shall be reduced either directly or through Ihe use of an allowance account. The amount of the toss shall be 
recognised in surplus or daficit The municipality first assesses whether objeclive evidence of impairment exfets individually 
for financial assets that are individuslly significant, and ir^ividuafly or collectively for financtof assets lhat are not individuelty 
significant, if It is determined that no obiective evidence of impairmeni exists for an individually assessed financial asset, 
whether significant or not, the asset is included in a group of financial assets with simitor credit risk characleiistics and that 
group of financial assets is cofleettvety assessed for impairment Assets lhat are individually assessed for impairment and 
tor which an. Impairment loss is or conflnuEs to be recognised are not Included In a collective assessment of impairment. 

1.7 Leases 

A tease is classified as a finance lease if it (jfansfers substantially all (he risks and rewards Incidentol to ownership. A lease 
is classified as an operating Tease if it does not transfer Eiibslantially ail the risks and rewards inoldental to ownership. 

Finance leases - lessee 

Finance leases are recognised as assets and tiabilities Fn (be statement of financial position at amounts equal to the tair 
value of the leased property or, if lower, iha present value of the minirTrunt lease payments. The corresponding liability to 
the lessor is Included In the statement of fln<ancraf positiorr as a finance lease obligation. 

The disiajunl rate used in celculating the present value of the minimum lease payments b the interest r^te implicit irr ihe 
tease. 
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1.7 Lsaeos (continued) 

Mifiimum lease payments are appodwnecr between the finance charge and reduction of the oirtstanding liability. Tlie 
finance charge la afbcated to each period during the lease term so as to pfaduce a constant periodic rate of on [he 
remaining bate nee of the liability. 

Any contingent rents are expensed In (he period in which they are Incuned. 

Operating leases ^ fessor 

Operatrng lease revenue is recognised as revenue on a straight-Urke basis over the lease term, 

initial direct costs incurred in negotiatirig and arranging operating leases are added to the carrying amount of the leased 
asset and recognised as an expense over the lease term on the same basis as the lease revenue, 

The aggregate cost of incentives is recognised as a reduction of nentel revenue over the tease term on a straight-line basis. 

The aggregate benefit of incenifves is recognisedl as a reduction of rental expense over tbe lease term on a straig-hl-iine 
basis.. 

Income for leases is disclosed under revenue In statement of financial parfdmnance. 

Operating loases ~ lessee 

Operating lease payments are recognised as an expense on a sbaighNine basis over the lease term. The diffaranca 
between lha amounls recognised as an expense and the contr^ctuaf paymenis are recognised as an operating Jesse asset 
or liability. 

1.8 InventorFas 

Inventories are inltiaity measured al cost except whene inventories are acquired at no cost, or for nominal consideration, 
then therr costs are their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net reafisabte value, 

tnventofles are measured at the lower of cost and current faplacemeii't cost where they are held for.; 

* dislnbutioh at no charge or for a nominal charge; or 

• consumption in the production process of goods to be distnbuted at no charge or for a nommal charge. 

Net realisabte value is the estimated selling price in the ordinary course qf opera tione fess the astimaied costs of 
complelion and the estimated costs necessary to make the sale, exchange or distribution. 

Current replacement cost is the cost the municfpallly Incurs to acquire the asset on Ihe reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing (he 
Inventories to their present location and condition. 

Tha cost of inventoriBs of items that are not ondJnanly rnterchangeahte and goods or services produced end segregated for 
specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the flret-in* first*aut fFtFO) formula. The same cost formula Is used for aL 
inventories having a similar nature and use to Ihe munirdpality. 

When inventories are sold, the carrying amounts of those Invenfories are recognised as an expanse in Ihe period in whteh 
the related revenue is recognised. If there is no related ie;venue, the expenses are recognised when the goods are 
distributed, or related sarvicss are rgridered, The amount of any write-down of Irwenlories to net realisable value and all 
Josses of inventories are recognised as an expanse in the period the write-down or toss occurs. The amount of any reversal 
of any wote-down of Inventories, arising from an Increase in net realisable value, are recognised as a reduction in the 
amount of Inventories recognised as an expense in Ibe period in which the revsrsat occurs. 
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1 .9 Impa I fment of cash-ganeratEng assets 

Cash-generating assets are (twse assets held by the rrninicipallly with the primary ebjectiua of generating a cDm-mencial ratum. 
When an asset Is deployed In s nnanner consistent with that adopted by a pnofit-orientaled entity, it generates a commercial 
return. 

Impairment is a loss in the future economic beneftts or service potential of an asset, over and above the systematic reodgnition 
of the loss of the asset's hJture economic benefits or service potential through depreciation i (amorlisatKin), 

Carrying amount is the amount at which n asset Is recDgntsed in the statement of financial position after deducting any 
accumulated depreciation and accumulated rmpairment losses thereon. 

A cash-^nerating unit Is Ihe smallest identifiabla group of assets held with the primary objective of generating a commercial 
return that generates cash inflows from conhnuing use that are largely independent of the rash inflows from other assets or 
groups of assets. 

Costs of disposal are incremental costs dinectly attributable to the disposal of an asset, ejrctuding finance costs and income tax 
expense. 

Depreciation i (Amortisalion) is the systematic allocation of the depreciabte amount of an asset over its usefuE life. 

Fair value less costs to soil is the amount obtainable from the sale of an asset In an arm's length transaction between 
knowledgeable, witling parties, less Ihe costa of disposal. 

Recoverable amount of an asset or a oash-generaEirrg unit is the higher its fair value less costs to sell and its value in use. 

Useful life is either: 

‘ {a) the period of time over which an asset Is expected to be used by the municipatity; or 

■ {bj Ihe number of praductian or simitar units expected to be obtained from the asset by the municipaiity. 

tdenttfcation 

When the carrying amount of a cash-generating asset exceeds lls recDverable amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication thal a cesh-generaling easel may be 
impaired. If any such irtdication exists, the municipality estimates the recoverable amount of the asset. 

Irraspective of whether there is any Indication of Impelrment, the munidpairty also test a rash-generating intangible asset wtth 
an indefinite useful life ora Cash-generating intangible asset not yat avaifable for use for Impairment annually by comparing its 
carrying amount with its recoverable amourit. This impairment test is performed at Ihe same bme every year. If ah Intangible 
asset Wes Initially recogr^rsed during the current reporting period, lhat Inlanglble asset W9S tested for Impairment before the end 
of the current reporting period. 

Recognition and measurement {individual asset} 

If ihe recoverable amount of a cash-generalmg assel is less than its carrying amount, Ihe carrying amount of the asset is 
reduced to its recoverable amount This leduclion Is an impairment loss. 

An impairment loss is recognised immediatety in surplus or deficit 

Any impairmenl loss of a revalued rash -gene rating assel ts treated as a revaluation decrease. 

When the amount estimated for ar> impairment loss is greater than the carrying amount of the cash-generating asset to which It 
relates, the municipality necognises e liability on^ to the extent that is a requrhsmenl in Ihe Staridard of GRAP. 

After the recognition of an impairment loss, Ihe depreciation (smortisaliori) charge for tha cash-generaling a&sel is adjusted In 
future periods to allocate Ihe cash-generating asset's revised carrymg amount, less its resrduaE value (if any}, on a systematic 
basis over its temoining useful life. 

Reversal of impairment loss 
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1 ^mpa irment of cosh-generating assets (cohtinuad]i 

zr “r= 


amount of the asset is Increased to its fecoveradFe amoiinit. The 


incf ease b a reversal of ari impairment loss, The increased 




A reversal of an impairment loss for a casf^^nenatjng asset Js recognised imrrtedralely in surplus or deficit 

Ar>y reversal of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase, 

Js recognised, the depredator) {amcrtisalionj charge for the castweneratino fe 

c^rrytr^ amount, Iss i. residu&^Tf^^^^^ 

Ihelawf ofr ^ ® cash^neratlng unit, the carrying amount of an asset 


s not increased above 


* Jls recoverable amounl (FT dete rminable); a nd 

had toes 

bssssitocstod to Ihs sssdl is slto«ted p™ fsis to 

"1+10 Impairment of non-cash-generating assets 

'r"”® ^ mu-TcipalilV With ths primary odjecliva of genemtino a commercial ratom 

When aa asset to deployed to a maoeer copsistenl will, toal adepled hy a proBlertor>to.ed aolity. It ge®r.lratosT„lemtoi 

Won-cash-generaiirig assets are assets other than cash-generating assets. 

^ berrefits or service potential of an asset, over ar>d above the svsiematic rpcflanstinrr 

the lass of the asset’s future eoodomic benefits or service patantlal th rough deprecXn recognition 

a^irdr™i'ra„rdt »' 


any 


accumulated depreciation and accumufaied Impainnant fosses thereon. 

® identifiabte group of assets held with the primary objective of gene rating a commerciai 

graups^^Lfsefe™ “ ^ ceolirolng use that are largely ir)dependent of the cash inflows from^lher assets or 

incremental costs drreoliy atlributahle to tha disposer of an asset, a^duding finance oosis 

Depreciation t (Amortisationj is the systematic altocation cf Iha depreciable amount of 


and income tax 


an assel over its useful fife^ 


Recoverable service amouni is the higher of a noJH:asb-gBnereling asset's fair vaiue fess costs to self and -ts value m use. 
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Useful Irfe is either: 

• fa) the period of time aver which sn asset is exp-etted to be used by the munlciparily or 

< (bj the number of produclwn or similar un its expected to be obtained from the assel by Ihe municipality. 

Icfentification 


When the carrying amount of a non-cash-generating asset exceeds its recowerable service amount, itJs Impelred', 

T^e municipalfty assesses at each reporting date whether there is any indication that 3 non-cash^en^rating asset may be 
tmparned. If any such indication exists, the municipality estimstes the recoverabJe service amouni of the asset. 

Irrespe^ive of whether mere is any Iridicafion of impginmenf, the entity also test a non-cash-generating intangible assel wilh an 
mdefinite useful Irfe or a norwash-generating intangibfe asset nat yet available for use for rmpairmenl: annualiy by companinq its 
carrying amount with its necoverabte service amount This Impairment test Is performed at the same time every year If an 
intangible asset was initially recognJsGd during Ihe current repodirrg period, that interrgtbre asset was tested for Impainnent 
before the end of Ihe cument reporling period. 

Value in use 


Value irr use of an asset is the present value of the assafs remalni'rtg service pctenKal. 

The present value of the remaining service potential of an asset is determined using the foilowing appmadir 
Depreciated replacement cost approach 

The present value of the remaining service potentlaf of a noinash^enerating asset is determined as the depmciated 
replacement cost ef the a&seL The rtplecement cost of an asset ts the ccigtfe replace the asset's gross service polehtiaL This 
cost IS depreciated to reflecf the asset in Its used condition. An asset may he repFaced either through reproduction / 
(replication) of Sie existing asset or through replacement of its gross service polential. The depreciated replacement cost is 
measu^d as ^e reproduction or repfacement cost of the asset, whichever is lower, less accumuiafed depreciation calculated 
on the basis of such cdst, to refleci the already consumed or expired service potential of Ihe asset 

The replacement cost and reproduction cost of an asset is determined on an -oplimised' basis. The ralionate is that the 
mumcipairty would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an 
overdesigned or overcapadly asset. Overdesigned assets contain features which are unnecessaiy for the goods or semcss 
the ^set provides. Overcapacity assets are assets that have a greater capacity than is necessary to meet Ihe demand for 
goods or services the asset provstlas. The determination of the nepiaoemeni coat or reproduction cosi of an asset on an 
optimised bests thus reflects the service poteniial reguired of the asset 

Restoration cost approach 

Restaraiion cost is the cost of festering the service potential of a cash-generaSng asset To Jls pre-impaired level. The present 
^lue of the remaining service potential of the asset is ctetermined by subtracting the estimated restoration cost of Ihe asset 
from the current cost of replacing ihe remaining service polenhal af Ihe asset held re impairment. The tetter cost is determined 
as Ihe depreciated neproduction or nopfeoement cast at the asset, whichever is iower. 

Recognition and mevasurement 

FT the recoverable service amcuni of a non-cash-generating asset is less than its carrying amount, the carrying amaunt of the 
asset is reduced to its rBcoverable service amount. This reduction is an Impainment toss. 

An irnpeirment loss is recognised immediately In surplus or deficit 

Any impairment loss of a ns-valued nan-cash-generating asset is treated as e revaluation decrease. 

When the amcuril estimated for an impairmenl loss is greater than the carrying amounl of the nori-cash-generating asset to 
which jt relates, Ihe municipaNly recognises a liability only to- the exieni lhat is a ragulramenl in Ihe Standards of GRAP. 

After the recognition or an impairment toss, the depieciaiioh f (emcrtisation) charge for tee non-cash-generating asset is 
adjusted in future penods lo allocate tee non-cash-genereting asset's revised carrying amount less its rasteual value (if any) 
on a systematic basis over its remafnlng useful flfie. 

Reversal of an Impairment loss 
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munk:OT»l,«ti™te=(h;re™bte " ='>)' ax^ts.'^lhe 

^rj’rrjrsr j '' ^ 

rariymg amount of the asset is Increased lr> Its recowrabte service amouSi Th^ n^*' impaiment loss was necognised. The 
Hlf eanying amount of an asset attributable lo a reversal of an ^ ^ o*®" Impaimneni loss. 

amcuntthaj would have been determined {nel of <feDraciaHnn nr aitinrtiEiF- t h exceed Ihe carrying 

asset in priof periods. disation) had no rmpaJrmant loss been recognised for ihe 

A reversal of an Impainnenl loss for a non^sh^enarabng asset is recognised immedlalely In surplus or deficl. 

Any reversal of an impamnen, loss of a revahred non«sf,.generabng asset IS ireated es a revateaton increase, 

2 adASt^p'ZSTo'al^^^^^^ 1'® non^sh^enersbng assel 

cm a systematic basis over Its remaini r»g usefuJ life. ^ ^ fSvised carrying amounl Jess its nesiduaJ value f if a nyj , 

1.11 Share capital / contHbuted capital 

S'fSf '* ^ ln«eres, In the asseis of an municipal after deducling all of 


1.12 Employee iKnefJte 
Short’^erm empJoyee benefits 


which Ihe service is nendened and are hot d^oounted. ^ medical care), are recognised in the period in 

.tJ^re^^renUn ..ndar .e.lces tha. Inctease 

«nsS^blSQnte'S%fch'i^^^^ t^>ere is a legal or 

Defined contribution plans 

Payments to defined conirlbulion retirement benePt plans are charged at an evpense as ihey fall due 

1.13 Provisions and contingencies 
Provisions are recognised when: 

^e municrpa!!^ has e prasem obiigaiien as a resuJr of a pasE eve nr 

iniTirobTpw: a"”"" °' "ill be -equlmd lo 

* a nsJrable estimate can tks made of the oljiigetiaji., 

**0*'*®'' "= 1=® •= settle the present Pbllgation a, 

"’® ® '>'**«"* <>' e>P®^ltures 

swV«?Sth™ iiaMt”" »' “bi® value of money a^ d,e hshs 
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1*13 Provbsions and contln^ndes (continued) 

H^wjfiions are reviewed al each reporting dale and adjusted to reflect the curreni beet estimate Provtsions are revered if it 
settJe SbligS ^ fesouroes. embodying ecenamic benefils or service potential wiN be leqS^lo 

!2:sf 

A provision is used only for expenditures for which the provstert was originaJfy recognised, 

Provisions are not recognised for future operating deficits. 

* pVS!" =' 

A constniclive obitgalion io. nestructune arises only when an entlly: 

has 3 detail^ fomnal pJan for the nestnucipring. identifying at least: 

(he activity/ope rating unit or part of a activity/operating unit concerned' 

* the principal locations affected; 

termi^Si^-^^^'^'^' approximate number of employees who wilf be compensated for services being 

the expenditures Ibat wifi be undertaken, and 
- when Ihe plan will 6e implementedj and 

A arismg from ,r.= ,Bs,™ctunng, which tho« ,h«, =« Cc^,: 

• no! associated wilh the ortgoing acfiviltes of Ihe municipality 

ma“”fh?«VrbT4X2S.‘^ *' "" '* ■“ "■= 

• the amount that wouJd be recognised as a pnovision; and 

• Ihe amount initially recognised less cumuJatiwe amori^iten. 

Contingent assets and conitngent liahililies are not recogrrised. Contingencies are disclosed In nole 37* 

Decommissioning, restoration and simiter liability 

Changes in tite measurement of an extsting decommissioning, resforation and smriar Irabilitv teat result from ir. ih^ 

^ ma^ timing or amount of the oottlpw of resources embj'ying economic beneX o seSe poS re^^^ 

obligation, or a change in the drscount rale, b accounted for as teilOws: poTeniiai required to seifle the 

If the related asset is measured using the cost model: 

; in the Itabili^ Ss added to, or deducted from, the cost of the related asset \n the current period. 

exceed Its carrying amount, it a decrease in the liability 
oxteeds the carrying amount of the ^set, the excess Is necognised immediately in surplus or defrcil. ^ 

results m an addition lo the cosf of ari asset, ihe entity consider whether Ihis is an indication that 
amount of the asset may not be fully recoverable, ff thera is suOb an Indication the entity test ihe 
asset ter Impairment by estirnatJng rts recoverable amount, and account for any ImpairmBni loss, in accordance with 
the amounimg policy on impairment of assete as described In accounting poficy 1 .9 and 1.10. 

If Ihe related asset is measu red using the nevarualfon model; 
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Provisions and Contingencies {continued') 

Stalerreijls n«|ui™s dsctosM-s on ma feoa of iha atalamant of 




The periodic unwinding of the dlseoiml is reragnised in suipluo or detiqit as a linaiioe cost as It occurs. 
U4 Revenue from exchange transactions 


“jsitssrsi; :s£rr 

sasasrjas,t=»a^ 

S'Steug'Sft^sTC'’'''*'' i'"™'«-SeahJo. winiog podies in 


Measurement 


Revenue is measured at tive (Birvaiue of the considafatien received 
Sale of goods 


or raceivflbfa, net of trade discounts and volume rebates. 


Revenue from the sate of goods is recognised when all the foJtewing conditions have been satlstted- 

!.»» ki*''’® “"•“'“'"a managerial nwolvemeiil to ihe dagrea assooiaied' with 

ownership nor effecirve control over Ihe goods sold: “«aree usuauy assocfaled with 

* (he amount of ravenife can be measured reliabJy 

HimlSpaBt a.!S"‘ !>’= 

the costs incurred ar to be incurred in respect of the transaclion can be measured reiiabiy. 

Rendering of services 

rda,!Scd“oMa"aSg‘„!rdT4^^^^^^^ f® 

of a transaolioil can ba esiimated reliably when aJItba tsltowing’^ridatons rtBsadsfiad '*'* “iilmme 

* Ibe amounl of revenue can be measured reliably; 

mini^jSC " “™'“ 9“®'’“=' associated will, Ihe bansai^ioo will (tow In fhe 

^ lUf nSf °!“'® a' 'I'e mpdrting dale rsn be maasuiBd ratlablvi and 

die coats Incomad far the bansaction and the oasis In complete the IransacScn pan he measerad reliably. 
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1.14 Revenue from exchange transaclions fcontihued) 

When services are performacf by an indeterminalH numl>er of acts over a specified time frame, revenue is [ec-ogmsed on a 
straight lirse basis over the specified tfme frame unless there is evidence that some ether melhtid better represents the step of 
completion, When a specific act is much mare significant than any other acts, the recognibon of revenue is postponed until the 
significant act is executsd. 

When the outcome of the transaction involving the rendering ot services cannot he estimated reliab^, revenue is reoogmsed 
only to the extent of the expenses recognised that are necovarahte. 

Service revenue is recognised by reference lo the stage of cornpfelion of the transaction at (he reporting date. Stage of 
completion is determined by the proportion that costs Jncurrad to date bear to the total estimated costs of the ttansaction. 

Interest, royaities and dividends 

Revenue arising from the use by others of entity assets yielding interest, royatties and dividends is recognised when’ 

■ It is probable that the economic beriefits or service palential associated with the transaction will flow lo the 
municipality, and 

■ The amount of the revenue carr be measured reliably. 

Interest is recognised, in surplus or deficit, using the efteclive interest rale method. 

Service fees included in the price of the product are recognised as revenue over the period during whicb Ibe service is 
performed. 

1.15 Revenue from norhoxchange transactions 

Revenue comprises gross inflows of ecanomrt benefils or service potential received and receivable by an munieipalily. which 
represents an increasa in net assets, other than inaeases relating to can tribulions from owners. 

Conditions on transferred assets are stipulations that specify that tbe future economic benefils or service potential embodied in 
the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be 
relumed to the transferor. 

Control of an asset arise when Ibe municipality can use or otherwise benefit from the asset in pursuit of its objectives and can 
exclude or otherwise regulate the acrjess of others to that benefit 

Exchange transactions are Jrahsactiarrs in which one entity receives assets or services, or has itebrlities extinguished, end 
directly gives approximately equal value (primarily in (he form of cash, goods, services, or use of assets) to another entity in 
exchange. 

Expenses paid through the lax system are amounts teat are available lo beneficiaries regardless of whether or not they pay 
taxes. 

Fines era economic beoefils or service potential recaived or receivable by entities, as determined by a court or other few 
enldreement body, as e consequence of the breach of laws or regulations. 

Non-exchange iransactioos are transactions that are not exchange Irarrsactlons. In a non-exchenge transaclton, an 
municipality either receives value from another municipality without directly grvirig approximate^ equal value in exchange, nr 
gives value to another municipality without directly receiving approximately equal value in exchange. 

RestfictionE an trarrsferred essols are stipulations that limit af direct the purpose^ far which a Ifansferred asset may be used, 
but do not specify that future economic benefits orsarvirte potetiUsI is required to be returned to the transferor if net deployed 
as specified. 

Stipulations on transferred assets are terms in laws or regulation, or a binding arrarigemeht, Imposed upon the use of a 
iransferfed asset by entities oxtemat lo the reporting municipality. 

Tax expencritures are preferential provisions of the tax law that provide certain taxpayers with concessions that ara not available 
to others. 

The taxable event is the event that the government legislature or other aulhonty has determined will be subject to taxation. 
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Taxes are ecenomic benefite or service ptetenlHl cormputsorily paitf or j>ayable te ontiltes. In accordance with faws and or 
Qf^the revenue io govemrrwrt. Taxes da not ir>cJudB fines or other penalties rmposad for breaches 

Transfers are inflows of future economic benefits or service pafenliel from non^xthange (/aasacfcns, other Jhan taxes. 
Recognition 

^ ^ non-exchange transaction fBcagnhsecI es an asset is recognised as revenue, except Io the extent 

that a liability is also recognised in respecl of ttie same inflow. ^ 

As the municipality satisfies a present obligation recognised as a tiabHIty In respEcl of an Inflow of resources ftom a non- 
excbanga transaction recognised as an asset, it reduces tee canyirsg amount of tee NahifJfy recognised and recoonises an 
amount of revenue equal ta that reduction. / a 


lUTeasurement 

Revenue from 
munfcipafity. 


a nojvexchange transaction is measured at Ihe amount of ttha Increase in net assets racognised by Ihe 


When, as a result of a non-exchange Iransaction. ihe munrcipalFiy recognises an asset, il also recognises revenue equivalant 
° measured at its fair value as al tee dale of acquisition, unless it is aJso required to recognise a 

fk® 5; f recognised rt win be measured as the best estimate af the amount required (o setite 

the obligation at tee reporting date, and the amount of the Increase In no! assets, it any. recognised as revenue When a 
labiify B subsequently reduced, because ihe taxable event occurs era condJiion Is satisfied, the amount of ihe reduction in the 
Lability IS recognised as revenue. 

Transfers 

Services in kind, which are not reecgnised. the municipality recognises an asset In respect of transfers when the 

transferred resourcesmeetthedetinittonofanasseiandsatistythoarteria for recognrtiona&anasset. 

JT.® transfers when the transferred resources meet the definttion of an asaal arvd 

satisfy the cnlerra for recognition as an asset 

Transferred assets are measured at their fair value as at tee date of acqutsition. 

Debt forgiveness and assumptiorr of iiabitEtles 

The municipeNfy recognise revenue in respect of debt forgiveness when the former debt no tonga r meets tee definition of a 
OTnX^t^rfmm ownere recognition as a liability, provided that Ihe debt forgiveness does not satisfy the definition of a 

Revenue arfsing from debt forgivenass is measured at the fair value of Ihe debt forgiven. Where debt is carried at a value other 
than fair value, the reoeivabte ts refxjgnised at the carrying amounL 

1-16 Turnover 


Turnover comprises crf^les to customers and service rendered to cuslomam. Turnover is stated at Ihe invoice amount and 
IS exclusive of value added taxation. 

1-17 In vestireiit Income 

Investevent income is recognised on a time-proportion basis using the effective interest method. 

1.16 Borrowing costs 

it is Inapprapriate to capitalise borrowing ccsis when, ar>d only when, there is clear evidenco that it is difflcull ta link the 
borrowing requirements of an entity directly to Ihe nature of tee expenditure to he fonefed i.e. capifet or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 
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1.19 Comf^arative figures 

Where necessary, comparative frgures have been fecfassifiad to conform io changes in preseniation in foe current year. 

1.20 Unairfoiorised exporkdllui'e 

Unauthorised sKpendrture means: 

* overspending of a vote or a main division within a vole, and 

in acconJance with foe purpose of a vote or. in foe case of a main division, not In accordance 
With foe purpose or tha mam divis ion. 


Ali expenditure relating to unaothonsed expendilure is n&cognised as an expense In foe slatament of financial performance 
rn the year that the expendilufe was incurred. The expenditure is classified in accordance with the nature of the exoense 
and where recovered, if b subsequer^tiy accounted for as revenue in foe statement of financial performance. 

1.21 Fruitfoss and wasieful expenditure 


SJ^pshdilure which was made In vain and would have been avoided had reasonable care been 


I , ® snd wasrefoJ expendilure rs recognised as an expense in foe slaterraent of financial 

performance In Jhs y03r that the expenditure was intumad. The expenditure Is classified Jn accordance wlfo foe nature of 
foe expense, and where recovered, rt is subsequently accounted for as revenue in the statement of financial performaiKe. 

1.22 Irregular expenditure 


Irregular expendtiure as defined In section 1 of foe MFMA is; 

ia) expenidiiure Ihcurred by a municipality cr municipal entity in contravention of. or (hat b not in eccordence wJfo a 
requirement of this Act, and which has not l>eer ccndoned in tenns of section 170; 
fb} expenditure incurred by a municipelrty or municipal entily in contravention of^ or foal is not in acoorttance with s 
requirement of foe Municipal Systems Act, and which has not been condoned in terms of that Act" 

(c) expend^ure Incurred by a municipality in oonlravention of, or that is not In accordance wJfo, a nequiremant of Ihe 
Public Office-Beanere Act, 19^ (Act Mo. 20 of 1996}; or ™ 

(dj expenditure Incurred by a muntcipafily dr municipal entity in coofoaventian of. Of that is not fn accordance with a 
requirernenl of the supp^ chain managemeni policy of the munidpaiity or entity or any of foe municipaiiiv's bv- 
tews giving effect to such policy, and which has not been condoned in terms of such poficy or bv-Jaw 
BUI evcludSE oKpcnditufc by a municipality which falls within the deflniflon of "uns ufoorised expendilurV' 

Iri^uiaf ^pendllure foai wk incurred and identified during the current financial and which was condoned before year end 

spprapriaisly ir. Ihe lr,”uleT«|!^Si(u,e 
s^temente ^ no further action is also required wJ(h the exception of updating the note to the financial 

that was Incumed and identified during the current froancial year and for which condonement c$ boific 

nntlSl ei^ must be necoi^ rn foe Irieguterexpendllure register. Wo furfoer action Is required wlfo foe exception 
of updating foe note to foe financial statements, ^ 

incurred In the previous financial year and is onfy condoned in the foilowing financtel year, 
foe register arid the disclosure note to the financial statements, must be updated with foe amount condoned. 

Ir^ular expenditure foat was incurred and identified during foe current financial year and which was nol condoned by foe 
ih! 'e'«vant authority must be recorded appropriately in the irregular expenditure register. If iiabii for 

foe r^uiar expend June can be attributed to a person, a debt acpounl must ba created if such a person is liable in law 
Immediate steps must thereafter be taken to recover the amount from foe person concerned. If recovery is not possible foe 
acMuntJng officer or accountrng aulhorily may write off foe amount as debt impairment and drsctose such In the relevant 
note to the finsnoal stetements. The Irregular expenditure register must also be updated accordingly. If the irregular 
ex^nd ture has nol been condoned and no person is fiable in law, [he expenditure related Iherelo mustremaift against foe 
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1 .23 Use cf estrmates 

The preparaEron of annual financial stalaments in cpnfonmJly wrth Standards of GRAP requires the use of cerlain crrticar 
accounting estimates. It alSo requires management to exercise its judgement in the process of applying the munkapalily's 
accounting policies. The areas Involving a h^her degree of Judgement or complexity, or areas where assurrptlon^ and 
eslrmafes are sigrilicart to the annual financial staiem^nls are disi::fesed in the cetevant Sections of tie annual financial 
Statements. Although Ihese eslimates are based on maragennenE's besi knowledge of cunertewenla andarctions they may 
undeitake in Ihe tuturer aclual results ultimately may differ tom those estimates. 

1.24 Presentation of currency 

These annual financial statements are presented in South African Rand, 

1.25 Offsetting 

Assets, liati-ililies. revenue and expenses have not been of^et except when offsetting is required or permitted by a Standard 
of GRAP 

1.2e Investments 

Where the carrying amount of an investment is greater than the estimated recoverable amount, ii is written down 
immed lately to its recoverable amount and an Impanwien! loss is charged to the Slatemenl of Financial Performenoe. 

1^7 Conditional grante and receipts 

Revenue received from conditionat grants, donattons and funding are recognised as revenue !□ the exleni |hat Ihe 
muniapality has complied with any of Ihe criteria, conditians or obiigafions embodied In Ihe agreement. To the exten t thal 
the crilene, conditions or obligations hove not been met a liabJfity is recognised. 
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2. Changes In accounting policy 

The annual financial staiements have been prepared in accordance with SiandaPds of Gensjally Recognised Accounting 
Practice on a basis Co na isfant with the prior year eifoepl for foe adoption of the folfowirw new o r revised standards 
First lime Impfernentation of GRAP 23. 

Rrst lime Implementation of GRAP 23 - Revenue from Non-Bcchange Transactions 

During (he year, (he munfojpality changed its accounting ptriicy with respecl la foe treatment of Revenue from fstcn- 
^change Transactions by adopting the GRAP 23 Standard earlier (ban the effective dale of 1 April 2D12 as announced in 
Notice 3399 1 of (he Governmant Gaze tte. 

The change In accauniing policy Is made iri accordan-ce with its transitional provisrons in Directive 3, Paragraph fn 
forms of this Orrectiva ail changes resulirng from the applicafJon of the Standard of GRAP on Revenue from Non- 
Ex^angeTransactiDns shal be accounted for in accordance with the regufreTnsnts of foe Standard of GRAP on Accounting 
Changes in Accouniing Estimates and Errors. When an gntiiy initralty adopts a Standard of GRAP, foe Standard of 
GRAP on Accounlirtg Policias, Changes in Accounting Estimates and Errors requires an entity to apply the regurremants of 
the Standard being adopted retrospectively. 

3. New standards and interpretations 

3.1 Standards and Interpretations effective and adopted in the current year 

In the current year, (he munrcipairty has adopted lha foJtowIng stendatds and interpretetions that are effoclrva for Ihe current 
financtal year and that are relevant to its operaifons: 

3.2 Standards and Iritorpretatfans early adopted 

The municipality has net chosen to adopt any standards and Interprelations earfy. 

GRAP 23: Revenue from Nonnaxoihange Transactions 

Revenue ffom norvexchenga transactions arises when an erslity receives value from another entity without directly giving 
approximaiety equal value In exchange. An asset acquired (hrough a non-axchange transaction shalf mitialty be measured 
at ilB fair value as at the dale of acquisition. 

This revenue wiiF be measured at the amount of increase Jn net assets recognised by the munbcipality, 

M inflow of resources from a non-exchange transaction recognised as an asset shall be recognised as revenue, except (o 
foe extent that a Uabilily is recognised for Ihe same Inflow. As an entity satisfies a present obligation recognrsed as a liability 
in respect of an Inflow of resources from a non-exchange Iransaction recognised as an assel. it will reduce the carrying 
amount of the liability recognised as recognise an amount equal to that reduction. 

The effective date of Ihe standard Is far years beginning on or after 01 Aprlf 2012, 

The municrpaNty has early adopted foe slandard for foe first time In foe 2D1 1 annual rinanclaf stefomertts. 

The impact of the standard rs set out In note 2 Changes in Accounting PoFicy. 

3.3 Standards and interpretations Issued, but not yet effective 

TTie municipalily has r>ot applied foe following standards end interpretafions, which have been published and are mandatory 
for (he municipality 'B accou nii ng periods begrnnrng on or afte r 01 July 201 1 or later periods: 

GRAP 24: Presentation of Budget informatiem fn the Financial Statements 

Subject to the requirements of paragraph .19. an entity shall present a comparison of foe budget amounts for which it Is 
he d publicly accountable and actual amounts either as a separate addiliongJ financial statement or as additlcnai budget 
coiumns m foe financial statements currently presented in accordance with Standards of GRAP. Tha comparison of budget 
and actual amounts shaif present sepsretefy for each level of legislative oversight: 

■ the approved and final budget amounts: 

■* foe actual amouitts on a compar^abfe basis; and 
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3^ New starvdarcts and interpretations (contmu&d) 

" by way of note discrosura, an explanation of rraterial differences tretwsen tbe (Jijdget for which the municipality is 
held pudfJcly accountable and actual amounts, untess such explanation is included in other public documanis 
issued bn conJuncNon with the firaandaf statements, and a cross reference to [hose documents is made in Ihe 
notes. 

A comparable basis means that the budget and annual financial Ststementst 

- are prepared using the same basts of accounting [,e, either cash or accrual; 

' include the same activities and entities; 

■ use the same cEassrfication system; end 
* are prepared for the same period. 

This Standard has been approved by the Board hut fts effective date has not yet been determirved hy the Minlstar of 
Finshce. The effective dale indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2012. 

The munic^adty BKpecis to adopt the standard (dr the first time in the 2013 annual linartcial statements. 

The ^option of this standard is not expected to impact on the resufts of the munlcEpality, but may result in more disclosure 
than is currenUy provided in the annual financial statements. 

GRAP 103: Heritage Assots 

Grap 103 defines heritage assets as assets which have a pulturaJ, environmental, hislorical, natural, scienlrflc. technolDgiical 
or artistic stgniflcehce and are held indeflnitety fdr the benefit of present and future generations. 

Certain hentage assets are described as inalienabfe items thus assets which are retained fndefinitefy and cannot be 
disposed of without consent as required by law or othenvise. 

A hentage asset should be recognised as ar^ asset on^ if. 

• it is pJtibabte that fulijre economic benefits or service potential associated with the asset wHf to the municipality 
and 

■ (he cost of fair value of the asset can be measured reliably.. 

The standard required judgment m applying the mitral fecognrtioni criteria to the specific circumstances surrounding the 
entity and the assets. 


Grap 103 Slates that a heritage asset should be measured at its cost unless It is acquired Itiraugh a norr-exchanga 
transaction which should then be measured at its fair value as at the date of acquisition. 

fn terms of the standard, an entity hes a choice between the cost and revaluation model as acoounlirtg policy for 
subsequent recognition and shoukl apply The chosen, policy to an entire class of heritage assets. 

The cost model requires a class of heritage assets to be carried at its cost less any accumulated impairment fosseB, 

The revaluation modei required a class of heritage assets ta be csrhed at fts fair velue at the date nt the revaluation less 
any su sequent Impairment Josses. The standard also states that a restnctior on the disposal of e bentage asset does not 
preclude the entity from determining the fair value, 

Grap 103 prescribes that when determfnmg the fair vafue of a hentage asset that has more than one purpose, the lair value 
should reflect both fhe asset's heritage value and the value obtained from fts use in the production or suppfy of goods or 
services or for administrative purposes. 

If a heritage asset's canying amount is increased as a result of a revaluation, the increase should be credited directly to a 
revaluation surplus. However, the increase should be recognised In surplus or deficit to the extent that it reverses a 
revaluation decrease of the seme hentage asset previously recognised in surplus or deticiL If a heritage asset's carrying 
amount is decreasad as a result of a revaluation, the decrea&e should he recognised In surplus or deficit. However, the 
decrease should be debited directly to a revaluation surplus to the extent of ar>y credit balance existing In the revaJualior^ 
surplus in. respect of that heritage asset. 
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3. New standards and interpretations (continued) 

feir value ^ ttie seme way as a revafuation in accordance with Ihis Standard. If an item of prooertv oiant arrd eocjinmsnF nr 

date ,„d ite p.dZSng%t?dnnr™w bt T.'x'sr 

Tlie carrying amount of a heritage asset shouid be derecognised: 

* on disposal, or 

• When no future economic beneffts or service polan tiai are ejrpected from its use or drsposai. 

f^om jhe darecognilfon of a herilage asset should be determined as the difference belwoeri the net 

»henUS^%«7ireX3® '''* ® 

The effective date of the standard ts for yeare beginning on or after 01 April 2012, 

The munic^alily expects to adopt the standard for the first trme fn the 20T3 ainuaJ financial statements. 

The impact of (his standard Is currently being assessed, 

GRAP 21 f Impaimnont of nott-cash^onorating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

When the carrying amount of a noncash-generating asset exceeds its recoverapfe service amount, it is impaired, 

whether there fe any mdicalion that a non^iash-generating asset may be 
impajred. i f any such indrcatio n exists , an entity estimates Eha fecoverahie service amourrt of the asset. ^ 

^ del^rmined ..Ing ope cf tbe 

• Depreciated replacement cost approach 

■ Resto ration cost approach 

■ Sarvice units approach 

“* 3 non^^sh.ge^e^ati^g assel is [ess ttian its carrying amounu (tie cartvina amourtf or 
tbe asset ,s teducea h, ,|5 leceverable seraica amouat This (Edection is an imp^mint iOM ™ 

SS rSSS"'' *"' of 3 terahjed r.on-eaati,generaiing assel is trealefas a 

An muntt^ality assess at each reporting date whether there is arry indies tion that an imoalrment los^ in 
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New standards and intarpnetatians (continued} 


SiL™ approved bf the BoarO btll its effective date has not yet bean determined bv [ha Miaisrer nf 

Tile effedive date of the standard is fiar years beginning on or after 01 April 2012, 

■me municipality experts to adapt tJie siarKJard for the first time in (he 2013 annoaf financ«t sle torrents, 
tt B undKely (hat tho standard wiFJ have a materiaJ impact on (he muntc^a lily's, annual fir^ancoF steterrents. 

GRAP 26 :! impairmopt of casi>-ganeratjng assets 

municipaiity with the primary objective of generatinc a comirPniiai 
depJoyed in a rranner consistent with that adopted by a profrt-adanteL entity Ji generates a 

When the carnyrng amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

^spodi^ date whether there is any indication that a cash-generating asset may be impaired If 
^ny such Ji^dicetian exists ,, an munrcrpaJity es timates (he recoverable amount of the asset Whan estimstino the vatue in 
m rnunidpafity estimates the fulum cash inflows and ouiOows to hTderiv^Zm contmuing^^ T 
and rrom rts ultimate disposal and an munidpality applies the appropriate discount rate to those future cash ftows. 


USB 


M ^ ^ casf'^penErating asset is less than its wrrying amount, the tarrying amount of Iho asset is 
amcHinh This reduction is an ^pairmenl icss. An fmpairmenl loss is recognised imm#dialelv in 
su plus or deficrl. Any impaimnent toss of a revalued casn-generating asset is treated as a revaluation Lcrease, ^ 

^ impaired, (he recoverahie amount is estimated tor the indrviduai asset If if is 

S^^MukJ ^ affected by mlcmal transfar pricing, an entity use management's best estimate oftolura pricefs) 

that MUW be achieved (n ami's Jengih transactions in estimating: ur rutute pnce^s; 

I III* determine the asset's or cash-generating unit's value in use' and 

arfecte“ " cash^enerating units that are 

dfa'i?ge1s"3d“"’^ COffsistently torn penM to penod tor the saniP ppps, o, [yppp of onsets, vntops = 

impaimieni loswb on " sanying artiovtils areffoatod as 

Where a norn^ash-generating asset contributes to a cash-generating unll. a proportion of the carrvinD amrumr nf th^f 
^0^0* m2 M 5 h“ineratSi“inl“ Prior to esSmaiion of Ihe rscoverabte 

reporting date whether there Is ary indication lhat an impairment toss feceonised in orior 
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Now stendands and interpreta Crons fcordlnuod} 


The effeclive dale of Uie efendaid is tor years beginning on or after Df April 2012, 

•nie municipalily experts to adopt the standard lor lire linrt lima in the 2013 annual linancial statements. 

II b onlihely that the standard rrrrril have a nralerial impad on the mirniclpalrt/s annual tinaneral statements. 

GRAp 104: Financial Instrunnents 

?nanerattlSl4S^ ;p“4"4‘:;reS i^a^ 

liability or residaal interest in ane^er m„n™iw^^^ murnieipalily and a fjnandial 

liabilities and Other assets and liabilities telhai mevare se™nrf il^==h II?h^ ="‘1 financial 

Ihroilgh the provision of gopdS or s™T4 " exchongrng finanrual instnrmenls ralt«r than 

ri^3:iS,^H=fi€S5^-'F?= 

loss IE recognised hy separating instrumeril inio its compcment parts. ^ ^ ^ component No ga.n or 

Prasen^tionofR^ancia^ltaTem’eXrSVb^^^^^^^^^^^^ -- 

SSj7eirs^Z;SiJi1S^7ar^^^^^^^ "■ An 

■ a derivative: 

■ SosttS™'™™"' *"'*''*“'*■ and a npn.derbatfye 

* held’for^trading' 

' rZtd S >» 

i t ''13 ;E3«uaJ inters St for which rair va lue can be measured reJiably ■ and 

other instfirments that do not meet the definition of financial instruments at amortisecf cost or cost. 
a^^rli^^Tas"" ndn^dvabue host rmntrarrtare 
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““ '"‘e'P'ettllons (continMdJ 

Ihs Slandaid. aa eWHy'cm titoignate^thrawira wnS “ ® instiumeal wilhia lha scape o( 

hast coowct aM embedded deS« sepereieh"S'VFS^riM ' a 

• sr b:sTr.^srn« “2 

embedded dedv,ti« e,e accounted toraepacatefy us^g'^SMP 1 “ a^ihe ^Sfa'^da^ or 
example deposite willi balits! datermmabte payments for 

~nlc.p,«,ycanbo*eve,des«■na^s:cb»^n.'S;Si'b^™^ -'"^1 an 

?e"CmSmlrab“" Where dre lair value „r Pre Interest cannot be 

a. tatr value or amorPsed .s. or cent, n . 

» rewards are traftsferred (q anoJtier parly; or 

aSmr.?p:Sr“' control of the asset hi 

fi^nca] liability. Where an rnunicipafily n^dL ihfK ffTn^ recognition ef a new 

exbrtgupshmertrefan existing JMiy arid tberecognitlSna^rnew^ '* the 

otse!^>freKiste, and tti^p^rtieThiend^D^^^^^^^ statement of financial paaitior> ynlessa tegaJ right 

^nan^ position and statarrvantoftinandal an municipa^ty's sto[emer>r of 

exposed to as a result of its annual financial sraterT^s^e ™ nature and extent of the rislis that an munjdoatitv is 

jnslrumenls measured ^moXd . 0 *^ 0 ^^: 

required, preparation af a sensiimEy analysis, are encouraged ralber than 

tong as tfieprinclpfes jmas 39 are app^^ accounting. An municipality is permitted to apply he<fgfl acoounting. as 

g^CeSSt^SeriTpS^^^^^ rpe^p^iiSiTp t:mioo^i,r k:;s: “I 

Themuptclpelily e.p«ts to edopt the etohddfd tor the «m, time to the 201= oopuel fineno^l sto.enton^ 

« » unllbe^ thet toe emendmemwit, hevee meter, e, ™peot oo the roumcipeti^.o e„pu,t 
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0. New standards and InterpretadDns fcontfriLied) 
GRAP 25: Employee benefits 

a (labilfty when an enrployee has provided service i 


ror employee benefils. The Siandard requires an 
provided by anerjiplayeo rn exchange for employee benefits. service potenbal anstrig from service 


transachonT*^' applied by an emptoyer m accounimg for afi employee benents. except share based paymerrt 
GRAP25 defines, amongst others, the foUowing- 

g^en by an mnnidper.ty in exchange for servrce rendered by 

pragrammes) or defined benettpransfoltiefttan^tBlsplLMtiat ^ Mmpeiiia loeial security 

I !!™ «ii00Benll^s thal ate nol under common central' and 

Snc^„:^d“ »iS rag^rr; ™nldpXiflmX;s'^.Sl“:S:;^ 

rCtSmptoyS “ -« afle, ,i« 

employinera benefits (bronB*ormorB mptoyees”™^' arrangements under which an municciality provides posl- 

. ^i~^SSS5SSS3S'"*" 

The states the recognitten, measuieinah! and dtsdosirre requirements of 

Short-lerm empfoyee benefits: 

* AH 9hort-lemr emproyee beiefiJs; 

Shod^eim compensated absences; 

- Bonus, rncentiva and porfoimance related paymenEs^ 

* benefits: Defined contributiDn plans- 

■ Other fong-term emptoyee benefits, 

* Termination benefits. 

Z^TuSraZpKSsT'"' -^-irred deneti. plans: 

* SbiZtan™*'* '”''™P="'’S enlities are under common contrail 

* Composite soctaf security programmes^ 

■ Insured benefits. 

* Presentation; 
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3. Wew standards and interpretatJons fconllnued) 

* Disclosure; 

* Accounting for Itie constructlua obligsiron; 

" S Eatemen t of finanda I position; 

* Aisef recognition celiffig; 

The standard prescribes recogniHfon and measuremBJTt for 

Present value of defined benefiiobrigationsandcunent service cost: 

Actuarial valuation melfiod; 

' Attributing benefits lo periods ol service; 

'■ Actuarial assumptions; 

Actuarial assitmptrons; Discount rata^ 

- Act^jarial assumptions: Salaries, tenefiis and medpcaf cosfe- 
Actuanal gains and fosses; 

Past service cost. 

“ Plan assets: 

Fa if value of plan assets: 
fteimborsements* 

Return on pian assets. 

The standard also deals wilfi Entity Combinations and curtailments and selUerrwnts. 

'"“x™ Xxt® X.S n=l yet <.«n dete,n,in«j fc, 

envtssae the adoplnin of Ihe stondanf uolll sucn time as It Decomes oppllcatJe lo the 

lelratty eslimete Itie impact of Sie slendantl on the annuel flnancial Etatamente. 


Trie municipality does not 
municipalify’s oparatrons. 

The municipality is unabfe to 
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Figures in Rand ^ ^ — 


2011 


4. 


Property^ ptont and equipment 


2010 


2011 


Land 

Buildings 

Leasehold properly 
Furniture and todures 
Motor vehicles 
Office equiprnent 
Community 

Roads and Stomnwa ter 
Capital work in progress 
Wastewaier netwodc 
Water network 
Mew assets found 


Cost/ Accumulated 
Valuation depreciation 
and 

accumulated 
Irp pairment 


2010 


Total 


4.260,625 

16.481,628 

4,293.033 

0.525,010 

10h£92.621 

0,636,932 

43.069.098 

1,938.307,920 

1,435,340,47a 

127.049,631 

1.2SS,12Q,0SS 

4,132,648 


Carrying «tu« C»t7 Am™ ulalHl Carrying value 
valuation depreciation 
and 

accumulated 
Impairment 


(1,523,037) 
(2.836,496) 
(2,471,321) 
(4,163,005) 
(2,406,633) 
(3,372,059) 
:i, 136,120.151] 

- 1 

(7,415.534) 

(432,936,329) 

(1,523.990) 


4,260.625 

14.953.591 

1,456,587 

6,053,639 

6.424,616 

6.280.299 

33,717,039 

850,187,769 

.435,340,479 

119,634.097 

325.133.230 

2.603,653 


4.260,625 

16,431,628 

3,443,555 

0,599.063 

10,603,071 

9,036,417 

30.494,292 


(990,188) 

(1,135,656) 

(1.079,375) 

(1,488,613) 

(1,357,957) 

(4.777,999) 


1,975,207,766 (1,1 1 3,417 411 ) 
1.095,211,535 

127.049.631 (3,715,346) 

1.256,120,061 (404,381.142) 
4,773.623 (1.005,494) 


4.260.625 
15,491,442 
2,256, 999 
7,519.180 
9,114,463 
7,720,460 
25,716,293 
669.790,355 
1,095.211,565 
123.333,733 
853,738.919 
3,690,129 


fieconcllfatfon of property^ plant and equipment - 2011 


j!,muy!l./J4ll.agA/W,.)55)»0W5,67g 4.541.331, 317 


Land 

Buildirigs 

Leasehold property 
Fumilure and fixtures 
Motor VB hides 
Offipe equipment 
Community 

Roads and Stormwater 
Capital Work in progress 
Waslewater netwoik 
Water network 
New assets found 


Opening 

balance 

4,260,626 

15,491,442 

2,256.999 

7,519,180 

9.114,456 

7,728,460 

25,716,293 

659,790.355 

1,095,211,505 

123.333,783 

053,738,919 

3,690,129 


Auditions Disposals Transfers Depmsialinn Total 


266.767 

1,171.076 


367,623.855 


(359.820) 

(156.334) 

(212.605) 


3,007,852,238 369,280,698 (723,739) 


4,260,625 
(537,651) 14,953,591 

(600,413) 1.456.5B6 

(1,391,446) 6.053,689 

(2,533,507) 6.424,617 

^<>6.633) 6.280,298 

12,594.806 (4.594,060) 33,717 039 

15,100,154 (24.702,740) e50,1S7.'769 

(27.6&4,961) _ 1.435,340,479 

(3,699.686) 119,634,097 

‘ (28.555,686) 025,103,231 

(1.066,470) 2,603.669 


ReconclFlatfon of property, plant and equipment - 2010 


(1) (70,308,494)3, 306,095,000 


Land 

Suildiings 

Leasehold property 
FumHure and fiKtures 
Motor vehicles 
Office equipmeni 
Communirty 

Roads and Stormwaier 
Capital Work in progress 
Wastewater network 
Water network 
Mew assets found 


Opening 

balance 

660,625 

13,212.535 

3,080.634 

3,770.554 

3,511,905 

3.027.569 

30,494292 

856,553.651 

772.001.890 

127.040,631 

883,794,984 


2,697,158,470 


Additions 

3.600.000 

2.774.000 
298,921 

4,063,030 

7,310,406 

6,108,120 

48,396.958 

323,209.805 


4.773,623 

399,334,753 


Disposals Depredation To tat 


(34,521) 

(219.240) 

(49.272) 


(303,033) 


4,260.625 
(495,093) 15.401 442 

(1,122.758) 2.256,990 

(1,079,875) 7.510,180 

(1.486,613) 9,114,458 

(1,357,957) 7,728,4^ 

(4.777,999) 25,718.293 

(43,160,254) 859.700,355 
- 1,095.211,585 
(3.715,840) 123,333,783 
(30,056.065) 863,738.910 
(1.06 3404) 3,890129 

^0.337,954) 3.007,852,236 
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4. Property^ pfant and equipment ^cantinLied} 
Assets subjBci to finance Jease (Net cafrying amount) 


Leased Assets 


A register containing the infarmaljon required by 
rnspectian at Ihe registered office of Ihe municipafity. 

5, Investments in controlled entities 


section 63 of the Municipal 


Finance 


1 ,456.587 2.25 6., 999 

Management Act Is available for 


Maine of company 

Sektiukhur>e Oavelopmant Agency 
(Pty)Ltd ^ 


Held by 

Sekhultbune District Municipality 


« % Carrying 

holding holding amount 2011 
2011 2010 

100.00 % 


Carrying 
amount 2010 


Ttie «„ymg arromte of M^hoPJact enSlies ao shown hol of ioipolnnora tooooo. 
fi. Other financial assets 


Loans and receivables 

Loan to Tubatse Local Municipality 

Linsotuned. The loart was repaid after year end an. 
before the issue of the annual financrai sjatemenls. 


3 , 000.000 


Current aissets 
Loans and receivables 

^ 5 , 000.000 


The municipality has not redassiped any financrai 
amortised cost during the current or prior year. 


assets from 


cost or amortised cost to fair value, or from (dir vafue to cost or 


7» Operating lease accrual 


Current assets 
Non-current liabiirties 
Current Habifitres 


( 524 . 339 ) 

( 12 , 762 ) 


53,937 

{ 395 , 917 ) 


(537,091) 


(341,950) 


siatement of financial perlb^artce on a sTraighhfine baste ^e dS^^^ recognised as an expensa in Ihe 

payments are reflected as operaling lease aKruats Th^ ? between the actual payments and the stralghUine 

of applying the straight line poll^ ® Is restated as it was tha municipafily's year 

a. Employee benefit obligations 


Defined contribution pfan 

It IS the poky of the munidpality lo provide retirement beneiite to 857 employees. 
The municipality is under no obligation to cover any unfundad benefits. 
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Figures \r\ R arKf ^ ^ ^ 

* ^ 2010 

9- Frepaymente 


oo. 

I™ ““ ■>'’ PfO^ecls earmarted for it 

e}<per>$es incurred are dist^sed an [he face oF the statemftnp nr finci Jrea}men[ of the grant revenue the 

cotad n dOdlpfen* w^h B« Pdinn7pr™p£ in Ihp pprpp,«^| 

revenus ipcognillon prindple, Aecotdlng to die pifitoiple p™™f 7 ^ * “'Irrmalioo o( airauaf sceoutiNna and Itia 
(usuaJty wtion goods ano PanstBireiJ or Lrvices iBortered' a PP^gations are (1) incpttsd 

we™ gorwrated to™ those esponsas (ssJaled on the caoseito^toct tods), to ™tor'»hto*oi?h1'’^oT'’‘''^- 

Pto.Slmo?o?rr™".::ar,^P^'^^^^^^ P'^rato™ cspitatised to Ihe retevan, 

Sm -P P-vanca h, resp.o, or ^s 

10. InvantorFe^ 


Consumable stores 


2.469,aB7 3,9£6.5&6 


Carryrng value of Inventones earned et fair vafua Jess costs to se1 

160.973 

2,S30,B40 

2.009,200 

3,95S.S96 

^ q«;A c;cw: 

l^entoriies recogntsed as an expense dunng (he year 

2.334.109 


11. VAT receivable 



VAT 

93JS6^iaft 

1 i* ~7 .4 1-1.4 

^ ■ — — -nr- 1 1 r 1 U 1 



Sekhukhune District Municipality 

Annual Financial Sotemenft for the year ended 30 June 2011 


Notes to the Annual Financial Statements 


Figures in Rand 

2011 

2010 

1 2 . Consumer debtors 



' Sekhukhujie District Municipality 

Cross balances 

Cansumer debtors from local municipalities 

Water and other services 

21,039,060 

24.611,137 

22,143.218 

313.639 


45,650,247 

22,960,057 

Lessr Provision for debt Impairment 

Water and other services 

Consumer debtors from locet municipalilies 

(1,000) 

(17.S42.369) 

(3.468,311) 


(17.343,369) 

(6, 483,51 1 ) 

Met balance 

Consurrwr debtors from local muricIpalilieE 

Water and other services 

21.039,060 

6.767,319 

22,143.218 

(5.672.672) 


27,806,870 

13,470,543 

Water and oUier servicas 

Current (□ -30 days) 

31 -6t>days 
- 90 days 

3,694,911 

16.143,233 

4,768,033 

38,231 

104,660 

654,058 


24,611,137 

816,839 


* Ephraim Mogale Local Municipality 


Gross balances 

Sewer 

Water 



1,465,662 

7,143,675 

1.173.099 

5.993,560 




S.E09.337 

7,167,459 

Less: Provision tor debt impairment 
Sewer 

Water 

■ 


(1,276.697) 

(6.682.338) 

(523,740) 

(1,173.571) 




(7.959.635) 

(1,700,311) 

Net balance 

Sewer 

Water 



163,965 

460.737 

647,159 

4.319,989 




349.702 

5,467,148 

Sewer 

Current (0-30 days) 

31-60 days 

61-90 days 

91 days * 



110,174 
11.919 
6,767 
€0,1 OS 

70,557 

28,765 

21.817 

526.020 




108,965 

547,159 
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Notes to the Annual Financial Statements 


F^ufes in Rand 

2011 

2010 

12 . Ccnsumor debtors (continued) 



Water 

Current (0’30 days) 

31^0 days 

61-90 days 

91 days+ 

223,713 

9,162 

8.035 

217.807 

337,651 

231,471 

114,299 

4,136.366 


460,737 

4,619,969 

Total 

Current (0-30 days) 

31-60 days 

61-90 days 

91 deyi+ 

335.886 

21,101 

14,802 

277,912 

406,407 

260.236 

136,116 

4,652,369 


649,703 

6.467.148 

• Ellas Metsoatedi Local Nlunfcipallty 

ijross uaiances 

Sewer 

Water 

1,165.060 

3,769,379 

739,976 

2,369.770 


4,954,459 

3,109,751 

Less provision for debt impairment 

Sewer 

Water 

(777,667) 

(207,079) 


(2,306.877) (663.173) 


(3,054,544) ^70,252) 

Net Balances 
Sewer 


Water 

407,413 

532,698 


1,462.502 

1,706.803 

Sewer 

1,669,915 

2,239,499 

Current (0-30 days) 

31-60 days 

123,564 

80,971 

61-90 days 

50,680 

38,341 

91 day5+ 

27,764 

205,185 

13.500 

395,034 

— 

407,413 

532,696 

Water 



Currant (CWO days) 

3t-fi0 days 

532,363 

458. 1B3 

61-90 days 

249,361 

165,580 

91 d3ys+ 

126,599 

89,120 

554,135 

973,719 


1 ,462,503 

1,706,692 

Total 



Current (0-30 days) 

31-60 days 

656,952 

539,154 

61-90 days 

300,261 

223.^1 

91 days> 

164.364 

107,020 

759,319 

1.368,603 



1,869.916 

2,239.498 

— — 
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Notes to the Annual Financial Statements 


Figures in Rand 

2011 

2010 

12. G ons umer debtors fconti nued) 

■Tubatse Local MunEclpality 

Qro&s balarice 

Sewer 

Water Gonneclion 

Basic Water 

1,266,579 

7,206.726 

3,100 

1385,651 

7,091.166 


Bp546,407 

6,477,017 

Less Impairment far bad debt 

Sewer 

Waler Connection 

f 974. 446} 
(5,823,742) 

(394, 14S) 
(2,016.789) 


fS, 798, 190) 

(2,410,937) 

Net balance 

Sewer 

Waler Connectian 

Basic Water 

262,131 

1,462,966 

3,100 

091,703 

5.074,377 


1,748,217 

6,066,080 

Sewer 



Current fO-30 dsys)^ 

31-60 days 

61' go days 

91 davs+ 

39,891 

21220 

15,639 

205,631 

117,132 

60.354 

66,896 

727,320 


282,131 

991,702 

Basic Water 

Current (0-30 days) 



31 JBD days 



61-90 days 



91 days+ 

3,100 



3,100 


Water Connection 



Current {0-30 days) 

31-60 days 

61*00 days 

91 days+ 

T2S.650 

00.340 

77,134 

1,179,662 

494,416 

414,622 

332,367 

3.032.571 

• 

1,462,986 

5,074,378 

Total 



Current (0-30 days) 

31-60 days 

61-90 days 

91 dayE^■ 

165.342 

101,560 

92,523 

1.306.793 

611,549 

495.176 

399,463 

4,559,691 


1,748.213 

6,056.079 
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Notes to the Annuaf Financial Statements 


Figures in Rarxl 


2011 

2010 

13. Cash and cash equivalents 




Cash and cash equivalent consist of: 




Bank baFances 

Short-lerm deposits 


19.397,753 

16,236 

13,548,000 

39.418,045 

— 


19.412,989 

5Zj9S6.045 

The municipality had the following bank accounts 




□escrFptJon and account number 

AeSA BANK -Shart Tem teveslmenr - 20 6957 5&41 

FNB BANK - Short Term Investment - 712 4038 3704 
AflSA BANK - Pmnaiy Account -40S30 13501 

ABSA SANK - Secondary Account - 4053013653 
STANDARD SANK - Short Tern Fnvestment - 33S 80S 435 
STAN LIB SANK - Short Tem I nvestment - 755 445 00 
STANDARD BANK - Short Term lnvesljnsr>[ - 334 703 232 

Bank statement balances Cash book 

30 June 2011 3OJune20tO 30 June 2011 

1,069 3 1,806.2 10 i.069 

7.497,923 

30,0a7.97& 35.698,751 19,397,753 

6,995 

51,784 

14,167 - 14,167 

balances 

30 June 2010 
31,808,219 
7,437.923 
13,548,000 
53,104 
5,995 
51,784 

Total 

30.103,212 

75,262,672 19,412,989 

52,965,025 

14. Other financial liabilities 




Held at amortised cost 




Loan from Anglo PJatnum - Short Tern Portion 

The Fean is interest free, unsecured ar>d repayable In bi-annuaF Insiatmente of 
RS42 6go, The loan Is amortised using Ihe affective inlemsi rate rrwlhocf 

Loan from Anglo Platinum - Long Tern Portion 

Joan is antenest free, unsecurecf and lepayabte rn bi-annual instalrnents of 
R542 690. The loan is amortised using (he effective rnteres! rale melhod. 

609,054 

5,762,507 

2S7.522 

6,341,590 



6,341,591 

6,599,112 



6.341,691 

6,599,112 

Noncurrent IFabiFities 

At amortised cos t 


5,732,507 

6,341,590 

Current llabllittes 

At amortised cosi 


609.064 

257,522 



5,732,507 

609,064 

6,341,591 

6.341,590 

257,522 

6,599,112 


Sekhukhune District Municipality 

Arnual Financfaf Siarements for [he year ended 30 June 201 1 


Not^ to the Annual Financial Statements 


Figures In Rand 

2011 

2010 

15. Finance Fease obligation 



Minimum tease payments due 
' within one year 
- In second to fifth year incFusiye 

853,172 

1j71,De8 

1.162,453 

2,024,240 

Less" Future financs charges 

2,0-24,240 

f3ei,4SD) 

3,206,693 

{680.881} 

Present value of minimum lease payments 

1,662.730 

2,525,332 

Present value of minimum lease payments due 
“Wilhin one year 
- in second to fifth year inclusive 

636,854 

1,025,926 

863.051 

1.862,781 


1,662,780 

2,525,832 

Non-cumsrt liabrJitles 

Current liabrlrtias 

1,025,924 

636,656 

1,662,780 

883,952 


1,662,780 

2,625,832 


The BVB^age lease (erm was 4-6 years and the average effectrva borrowing ra(e was Nnkad (o the prime tending rate. 


frrterest rates are linked (o prime at the contract dale. All leases have fixed 
entered Into far contingent rent. 


rapa/ments and no arrangemenls have been 


The munw^iiiy-e obligatrans tinder Rrvance leases are secured 5y the tessofs charge over the Jeesed assels, Refer r»o<e 4 
IS. Unspent conditional grants and receipts 


Unspent conditional grants and receipts comprises of; 


Unspent conditional grants and receipts 
Consplidated Bulk Public Works Grant 
Munrcfpal Finance Waragament Grant 
Agriculture FeasibHity Study - LED 


1,578,700 1,578.700 

T. 031,956 1,15D,ai2 

(1,072,450) 

3,510,656 1.657,062 
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Figi^res jn Rand 



2011 

2010 

17. Provisions 





Reconcillaifon of provisJons - 2011 

Opening 

Balance 

Additions 

Utilised or 
reversed 
during the 

Total 

Environmental nehabililation 

Provision for bonus 

Provision for teave pay 

Provision for long service awards 

16,340,629 

2,025,718 

11.926,404 

349,464 

4,270.626 

12.972,655 

2.7S5.1S1 

year 

{2,025,718) 

(11,028,404) 

18.696.293 

4,270.626 

12,972.555 

2.755,151 



32,300.951 

20.347,796 

fl3,9S4,122) 

38,694.625 

Reconciliatlori of provisions - Z010 

Opening 

Balance 

Additions 

Utilised 
during the 

Total 

Environmental reliabilitation 

Provision for bones 

Provision for Jeave pay 

S,331J75 

562,416 

6.567,664 

13,014,854 

2,025,716 

11,928.404 

year 

(562,418) 

{6,567,864) 

18,346,629 

2,025,716 

11,926.404 


12,482.277 

26.968,976 

(7,150,302) 

32,300.951 

Non-ourrent liabilittes 

Current liabilities 



21.451,444 

17.243,181 

18.346,629 

13.954,122 




36,694,525 

32,300.951 

IS. Grants received In advance 





Sfiortly before fbe and of flte 2009-2010 financial year an 
InfrastaiClLfB Grant In respect of tile 2010-2011 financial year 
O&M gram In neaped at the 2010-2011 financial year. 

amounl of R6S 000 CfOO was received as 
end an amount of RO '&95 000 was received 

a Munidpal 
as a DWA - 

19. Trade and other payables from exchange transactions 





Trade payables 

Local Munic^aNlies Services 

Employee Cost 

Refension 



33,250,655 

843,704,416 

3,345,529 

68,732,753 

50.082,911 

823,897,583 

603.834 

59.426,616 




969,033,366 

934,012,844 
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Figures In Rand 

2011 

2010 

20. Revenue 



Service Changes 

Governmenl grants S subsrtliea 

Sundry income 

35.543.&76 

690,633,276 

84.595 

41,073,417 

566.485,566 


723,261.847 

607,558,983 

The amount Included Irj revenue arising from exchanges of ooods or 
services are as follows: 

Service charges 

Sundry fncome 

35,543.976 

84.595 

41,073.417 


35,828,571 

41.073,417 

The amount included in revenue arJeing from non^xcJiange transactions 
is as follows: 

Transfer revenue 

Grants reoeived 

693,633,276 

566,485,566 

21. Service chargee 



Sate of water 

Sewerage arid sanitation charges 

34,766,262 

777,714 

31.663,953 

9,209,464 


35,543,976 

41 .073.41 7 

22. Government grants and eubsidies 



Equitable share 

Municipal syslems impmvennenl grant 

Limsobomvu youth fund 

Water infrastructure grant 

Municipal infrastructure grant 

Transport grant 

Agri Pinocessirig LED grant 

Municipal finarice grant 

EPWP grant 

DWA - O&M 

DWA Retorbishment 

ACIP - Department of Human SettJemenIs 

ACiP - Department of Water Affains 

RBIG 

274,263,867 

286,195,000 

218.857 

2,755,900 

50,054,278 

9,045.739 

5,000.000 

56.099,635 

219.939,923 

338,434 

237,943 

39,730,484 

244.521,000 

66,705 

1,830,818 

975,453 

42,704,097 

16,091,209 


693,633,276 

586,435,566 

Equitable Share 



In inmis 0 ( ina ConstiMion, Ihts gram s used to subsidise [he pro.«ion of boote services to indtgent oommonily momteio. 
ConsoJIdated Sulk Public Works Program 

Balance unspent at beginning of year 

Current-year receipts 

1.578,700 

1,578.700 



1,578,700 

1.578.7oF 
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22, Government grants and subsidies (continued) 

Municipal Systems Improvement Grant 


5011 2010 


Bafonce unspent at beginning of year 

Conditions rr>e[ - transferred to revenue 

- 

338,-134 

(338,434) 


- 


Municipal Infrastructure Grant 



Current-year receipts 

Conditions met - Iransferred to revenLiB 

286,195,000 

(286,195,000) 

244,521,000 
(244.521 ,000) 


- 

- 


All condJIiens to the WunicipaJ Infrastructure Grant were met during the year. 


^ 20 requires that ravanue related lo the acquisition or construcSon of an asset is recoanlsecf erthar as a redudinn of tho 

.bli9a«oSiTnX;e"nte“Tc^Xd* ™ “"*='”"‘"''3 ^ «li«n thoss ,«aur«s ,s the trsnsferar, then no 


In prior years a portion of the Municipal Jnfraslnjclure Grant relating to ihe construcfion of assets that was 

*“ nol reoognisod in Inoa™ befo« in of WSSO. =nd to no„ roi^ni^rJlVSpS^ln^S S 


GRAP 23 since Hie condJItons nave been met. 


A iQtai of R65 000 DOQ received in respecJ of tbe 2010-2011 financial year, was received before 
advance on proje^ budgeted for (he 201-201 1 financial year. The R65 000 000 Is now restated In 

revenue received in advance in terms of GRAP23, 103. yy & now restated Jn 


year end and was spent in 
Ihe comparalivB figures as 


Municipal FIrtanco Management Grant 


Balance unspent at beginning of year 

Current-year receipts 

Caixlitions met - transferred to re^^nue 

1,150,812 

1,000.000 

(218,856) 

626,265 
f, 500,000 
(975.453) 


1,931,955 

1,150.812 

Agriculture Feasibllty Study - LED 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to re-venue 

(1,072,450) 

1,072,460 

172.125 

565,744 

(1,830,319) 



(1,072,4501 

Cor^soltdatlDo of Municipal Transformation Program 



Balance unspent at beginning afyear 

Restatement of 2009 opening bafanca 


4,702 

(4.702) 

— 



Transport Plan Grant 
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22 . Government grants and subsidies fcontinued} 

Balance urrspent at begiriinlng of year 
CondlEpons met - transferred to revenue 


Water Infrastructure and OiM Grants - DWA 


2011 2010 


66, 70S 
(66.705) 


Balance irnapenl at beginning of year 

CurrerrE^year receipts 

Conditions me) * transferred lo revenue 

Retrospective appircation of GRAP 23 tti rough AccumuJated Surplus 


3B.S33,538 
50,059.278 1 02,245,434 

(50.050,273) (108,520,790) 

(32,558.232) 


WS 20 requires that revenue relaEad to [he acquisilron or constructfon of an asset is rBcoonised either as a mduHinr fit fht. 

23 Since the corajiltonXw^a "met”™ ratrospsclively in tarns ot GRAP 


Planning Infrastructure Grant 


Balance unspent at beginning of year 

RetTQspeclivB application of GRAP 23 Ihrougb Accumuiated Surplus 


3,003.319 

(3.003.319) 


^ 20 requires that revenue related to the acguisitlon or construction of an asset is feoagnised either as a rpriur-iirtn nr ih. 


The related expenditem was Inihehy recerded in Cdpital ip pragma and remains unchanged in the comparahve year. 
Umsombornvu Youth Fund 


Balarice unspent al beginning of year 

Conditions met - transfernsd lo revenue 

- 

257,943 

- 

(287.943) 




Changes in level of govemmerrl graritsi 
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22, Government grants and subsidies (continued) 


20t1 2010 


Based on the allocalrons set out m the Division of Revenue Acl 
ara ejtpected over the farlhcoming 3 financial years. 


no sig nificant changes in Hie level of government grant funding 


23, Other revenue 


Other incame 


24, General expenses 
Advertising 

Assessmenl rales 3 municipal charges 

Assets expensed 

Auditors remuneralion 

Bank charges 

Chemicals 

Cleaning 

Commission paid 

Community services 

Computer expenses 

Conferences and seminars 

Consulting and professional fees 

Water distribution 

Consumables 

Donations 

Enteda inmen j 

Environment cteaning 

Restoration of landfill site provision 

Fines and penafties 

Fleet 

Flowers 

Gifts 

Tools 

IT expenses 
Insurance 

Lease rentals on operating lease 
Magazines, books and periodjcals 
Mailteting 

Motor vehicle expenses 
Free basic walar end eJedricity 
Other expenses 
Piacement fees 
Postage arnl courier 
Printing and stationary 
Prefect maintenance costs 
Promotions 
Llicense fees 
Secretarial fees 

Security (Guarding of municipal property) 
Grant to Sekhuhhune Development Agency 
Subscriptions and membership fees 
Telephone and fex 
Tourism daveiopment 
Trgrnmg 


S’l 3.581 1,191,247 


655,849 

470,026 

1 .930,561 
122,218 
4,591 .806 

9,841,541 

7,875,097 

399,465 

12.740,764 

28,913.889 

518.526 

477,736 

213.857 

349.464 

956.334 

6,250,310 

51,200 

1 .097.029 
1,373,714 
5.526,073 
59,693 
1,746,181 
10,045.963 
597,625 
8,037,413 
25,949 

124,248 

15,195,999 

1,033,956 

12,760.098 

1.144,345 

1,476,363 

1.247,072 

113,193 

130,701,398 


1.130,506 

874,002 

1,746,120 

2,342051 

119,210 

2,616,704 

1.452,139 

3,354.352 

14,316.831 

501,953 

739.375 

7.106,801 

103.065,743 

3.064,973 

590.403 
677.355 

17.617,996 

126.874 

5,780,780 

84,762 

176,871 

2,410.364 

436.403 
1,448.568 
4,534,959 

50,340 

3,156,282 

10.321,463 

9,956,182 


33,229 
1,311,108 
606,174 
307,923 
636,866 
171 .454 
6,373,196 
164,090 
697.228 
2.547,974 
548,152 
447,643 

221,944,115 
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2011 

2010 

25. Operating surp]us/(deFlcit) 



Operating surpius/{deficil) lor the year is stated after accounting for the following; 



Operatlrtg lease charges 

Premises 

♦ Ceniraclual amounts 

Equipment 

* Conlractual amounts 

3,844,711 

1.681,362 

3.229,254 

1.305.70S 


5.526.073 

4,534,959 

Gain on sale of property, pfenl and equipment 

Depreciation on property, plant and equipment 

Employee costs 

267,192 

69,263.223 

180,916,142 

624,150 

48,811,231 

152,953,255 


26, Employee related costs 


Basic 

Bonu$ 

Medical aid - cempany contributions 

U\F 

WCA 

SOL 

Olher payroll levies 
Leave pay provision charge 

Travel, motor car, accommodation, subststenice and olher aJIowancM 

Overtime payments 

Loi>g-seriflce awards 

Transport allowance (bus couponsji 

Car allowanoe 

Housing benefits and allowances 
PosI retirement contrlhutione 
Leave bought out 
Unifomn altowance 
Pension Fund 
Telephona allowance 


Remuneration of rnuTiicIpal manager 

Annual Remuneration including Benefits and Allowances 
Car Allowanoe 

Contribuiions to UIF, Medical and Pensior Funds 
Severance Package 
Grouplite 
Skill levy 


Remuneration of chief finance officer 


104,935,934 

10,737,674 

4,592,540 

787,363 

1 . 052,433 

322,455 

1,044,151 

9,362,393 

538.819 

792,611 

11.812,666 

2.264,650 

934.728 

123. S20 
14,885.498 


164,558,625 


91,625,847 

3,444.308 

364,343 

572,173 

1,155.517 

399,967 

1.555,394 

2,983,516 

5,351,926 

6,5DE,049 

7.169.379 

2.190.875 

372,638 

5,322 

552.502 

13.316.835 

29.630 

137.595,421 


767,593 

955,011 

72,000 

72,000 

39,657 

35,513 

1.146.028 

- 

4.788 

4.017 

9,582 

9,169 

2,939,653 

1,076,716 


Annual Remuneration including benefits and allowances 
Car Allowance 

Conlributions to UIF, Medrcal and Pension Funds 

Grouplite 

Skills Levy 


857,817 

746,619 

72,000 

72,000 

18.083 

19,866 

3,464 

2.652 

9.026 

7.485 

980,395 

848,842 
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2011 

2010 

2S. EmployM related costs (continued) 

Remuneration of Director Admi nistration 

Anniial Remuneralion including benefits and aitowances 

Car Afiowance 

770.717 

337.009 

Contributrons to tJIFf Medical and Pension Fund's 

GroupJrfe 

06,000 

aS,416 

96,000 

43,242 

Skrlls Jevy 

4,305 

4.413 

7,143 

6.202 

- 

di4,oai 

73S.866 

Remuneration of Acting Director; Water Services 

Annual Remuneration 

Car AUowance 


579,459 

Contributions to UIF. Medioai and Pension Funds 

* 

160.027 

Crouplrfo 



SKrJls Levy 

■■ 

3,411 

" 

6.263 


- 

7B2.546 


Remuneration Cff Ofrector: Human Resources 


Annual Remuneration including benefits and allowances 

Car Allowance 

Contributions to UiF, Medical and Pension Funds 

Grouplife 

Skills ieyy 

745, 665 
96,0D0 
20.452 
5.974 
7.635 

726.073 

96,000 

20.413 

5,431 

7,512 


375.146 

8S5.42F 

Remuneration of Director: Community Services 



Annual Remuneration including benreftts and allowances 

Car allowenoe 

Contributions to UIF, Medical and Pension Funds 

GroupJife 

Skills levy 

734.112 

111,480 

1,537 

6.367 

8.001 

666.401 

1 1 1 ,460 
1,461 
5,431 
7,512 


911,497 

792.285 

Remuneration of Dlreotor; Tecrinicat Services 



Annual Remuneration including benefits and allowances 

Car Allowance 

Contributions to UIF. Medical and Pension Funds 

Groupirfa 

Skills levy 

419,874 

100,100 

45.424 

4.095 

513,485 

105,820 

1.214 

3,632 

S.791 


599,453 

629,996 

Remurwratlon of Director: P/anpIng and Ecorromic Development 



Annual Remuneration including benefits and allowances 

Car Allowanoe 

Conlribulions to UIF, Medical and Pension Funds 

Groupllfe 

Skills levy 

349,365 

38.450 

21,635 

955 

3.597 

598,545 

92.280 

43,461 

2.283 

6.290 


414,502 

742,859 
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Figures in Rand 

2011 

2010 

26. Employee related costs (continued) 

Rerr uneretion of Director; Executive Mayors' Office 



Annuel Remureratlor inclirdmg benelfts and allowances 
Car AHowanoe 

Performance Bonuses 

Contributions to UIF, Medicat ar>d Pension Funds 

Group lilie 

Skills levy 

746,736 

84.000 

63.124 

n,412 

7,39S 

359,062 

56.000 

93,989 

46,297 

5,013 


912,667 

996,381 

Remuneratton of Director: Strategic Managomerrt 



Annual Remuneration including baneflts and aitowances 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Grouplife 

Skills Levy 

790,361 

5,000 

54,919 

1,994 

7.023 

671,939 

60,000 

75.584 

2.659 

6,022 


968,297 

915,203 

Remunerabon of Chief 0|Kratioos Officsr 



Annual Remuneration including benefits and allowances 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Grouptife 

Skirls levy 

799,287 

91,000 

119.628 

4,495 

7.992 

462,100 

62,250 

7S.6O0 

311 

4,556 

— 

1,006,792 

667,817 

Total remunoratlon to employees 

Employee cost 

174.031,149 

146,120,1.34 

All directors, non executive managers and olher officiate as 
coundF cosll 

per council cellphone policy are entitled to uso of celiphone at 

27, Remur^ratlon of counciitors 



Executive Mayor 

Mayoral CommiltBo Membara 

Speaker 

Councillors 

605,167 

2.539,976 

549,376 

3,100.879 

581,311 

2,267,937 

922.433 

3,461,420 


6,884,994 

6,833,101 


In’ktnd benefits 


"Jl SllS »• «>L 6x«^,.= .« 

The Mayor has Ihree fuD-tlme chauHeurs. 

Al\ coundlkjrs are errtliled to the use of a ceNphone at the cost of the council. 
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Figures in Rand 

2011 

2010 

28. Debt impairment 



Debt impairment 

11,353.657 

3,566,607 

29. JnveslJTieni revenue 



Interest revenue 

Bank and InvesImeiMs 

10,106.612 

15,799.793 

30. Depreciation and amortisation 



Property^ piant and equipment 

69.263.223 

46,811,231 

31. Finance costs 



Finance leases 

Interest on Anglo Platinum loan 

Other interest paid 

313,944 

827,659 

29.207 

1,027,811 


1.177,010 

1,027,811 

32. Auditors' remuneration 



Fees 

Expenses 

1,930,561 

2,232,275 

109,776 


1,330,561 

2.342,051 

33. Contracted services 



Other Contractors 

35,550.330 


34. Bulk purchases 



Electricity 

Water 

Bulk paper 

10.36S.S46 

23,307,196 

731,625 

6,276,423 

49.7S3.617 

629,219 


34,427,469 

56,659,469 


54 


Sekhukhune District Municipality 

Annual FinanciaJ Sratements for the year encfed 3Q Jure 2£J1 1 


Notes to the Annual Financial Statements 


Figures in Rarvd 

2011 

2010 

3Sr Cash gerreratod fromffused fnj cperation; 



Surplus f (delicil) 

Adjustments fcr: 

Oeprecfatian and amonisairori 

Proceeds (rom disposal of assets 

Finance costs - Finance leases 

OebI impairment 

Movements in operating lease assets and accruals 

Movemenis In provESPOns 

Changes In worHIng capital: 

Inventories 

Trade and olher neceivabJes from estehange transactions 
Consumer debtors 

Prepayments 

Trade and olher payatales from excliange transactlong 

VAT 

Unspent conditional grants and receipts 

261,582,480 

69,363,223 

(267,192) 

319,944 

11,353,857 

195,111 

6.393.674 

1,325,756 

(22,690,190) 

55.234,754 

6,926,494 

24,675,703 

1,653,594 

103.604,620 

48.811,331 

(624,150) 

3,566.607 

122.625 

24,847,616 

(3,956,596) 

366,664 

10,414,452 

(55,234,754) 

55,500,835 

(85,581,715) 

(82.575,969) 


416,167,298 

19,285,466 

ComiTvitmente 



Authorised capital expenditure 



Already contracted for but not provided for 
* Waler 

■ Sanitaikjn 

■ Roads 


182.533.427 

6.276,935 

7,694.791 

196.507.153 

Wot yet contracted for and authorised by Council 

■ Water 

• Community Assets 

* Sanrtation 

■ Roads 


207,614571 

4,000,000 

68,214.067 

8.993.209 

288,821,847 

Th® committed expendilurie relates to infrastructure and will be 
surpluses, existing cash resources, hinds internally generated, etc. 

financed by available grants arid subsidies, retained 
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^ures fji Rand 


2011 


2010 


37* Contingencies 
TRADES AND PAYAflLE JSSUES 




are c^>ns^d0recf to give nse to possible obrigatiaiis which will only be confirmed by the outcome of 
There Is no reimbtireemant fnom any [bird parfes for potenliaf obflgaHons of Uie munIcipalFty, 

labour issues 

™o?4dT«Ii“hlSJei!‘*'''’°°’‘ “S*"** '"unidpalily betr>9 sueeesaful as an[lk»l/, Thi^^caseXubfbe 

-- •“ c.ab..T,a 

Related parties 


Relationships 
Acting Aocounfing Ollicef 

Suppliers with key management peraonrel that is also board rviembers 
of the controlled eniity 

Controlled entitles 

Suj^fJef With key managemeil that is ateo key management in 
Sekhukhune District MuhicipaUty 
Members of key management 


MJ Ntshudisane 

Abram Mashabela - MaKimum SecohCy and 
Malhomomayo Investment Holdings 
Wants its! Maphutha - MPRN 
Sekhukhune Development Agency (P[y) Ltd 5 
Ntshudisane Construction CC 

MJ Ntshudlsane 


Related party transactions 


Purchases from related parties 
MPRN 

Mathornomayo Investment Holdings 

Rent paid to related parties 
Ntshudisane Construction 
Thaneka Consulting Projects 
Maximum Security 


4,792,703 

183,843 


87,247 

594,860 

14.382,274 


19 . 669,101 

408,536 


213.911 

714,990 

2 , 190.845 
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Rgufies in Rand 



2011 

2010 

33+ G<3ing concern 




40. Fruitless and wastefuf expenditure 



Opening balance 

Movements 

1.433,315 

1. 076.730 


2,966,009 

386,585 


4,429,324 

1,463.315 
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